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Financial Highlights

£ | #H =6H30H 1< EA
Results Six months ended 30 June
20174 20164F #E
2017 2016 Change

ARBETFRE AR®BTET
RMB’000 RMB'000

WA Revenue 45,112 30,162 49.6%
EH Gross profit 17,932 7,547 137.6%
B BT 15 %56 B A B Profit before income tax 15,277 6,708 127.7%
A A E Profit for the period 12,000 5,271 127.7%
NN T IR FEEHAARFIE Profit for the period attributable to
shareholders of the Company 12,000 5,271 127.7%
BHRARQFKE Earnings per share attributable to
FE1E B AT shareholders of the Company for the
(A AREEITH|R)  period (expressed in RMB per share)
— BN #E — Basic and diluted 0.09 0.04 125.0%
AR KR 20174 20164
Financial Position 6H30H 12H31H )|
30 June 31 December
2017 2016 Change

ARBETRT ARBTRT
RMB’000 RMB’000

BEE Total assets 704,647 636,191 10.8%
mEEEFE Net current assets 387,564 367,320 5.5%
REERTBAEE Total assets less current liabilities 568,676 563,076 1.0%
BeE Total liabilities 135,971 73,115 86.0%
1R Total equity 568,676 563,076 1.0%
B 5 iR 20174 2016%F
Financial statistics 6H30H 12H31H
30 June 31 December
2017 2016
i &) bt & Current ratio’ 3.9 6.0
FEAEAE(H)? Inventory turnover days (days)? 394.9 149.3
ZoRRFIBAERAS(RA)S Trade receivables turnover days (days)® 712.0 632.1
Zo5 RN RIEEAEBEH(H) Trade payables turnover days (days)* 132.3 421
1. MBLERERNRDEERA RS AR . Current ratio = current assets/current liabilities
2. GERABREBESREELERKRUERN R 2. Inventory turnover days = inventories balance/revenue for the period/year x
WA BERNAZE FAEK number of days for the period/year
3 BORMRIBBERSASREE SRR IEE 3. Trade receivables turnover days = gross trade receivables balance/revenue for
HEBRUEBA  FRKA - BRAZS FA& the period/year x number of days for the period/year
4. BoRNFERAEAHESENE D BN RIBLH 4. Trade payables turnover days = trade payables balance/revenue for the period/
BRUAEIAR FRKA BRAZE FAK year x number of days for the period/year
4 BHEBRNENEROGERD A
—E RS
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Management Discussion and Analysis

¥ OEE

2017F L5 - FELERRMLT - KB
EETEHENL REXRENRERE
HIREIF o pEHN  EERFECRRBT R
HHNRERAMER SRR REERTS
TEZEEE K -

BEHRBSETEHBEER - 2017F6A4 -
REEMERLEMELLYZ/NEEE - 2017
FrLH¥F  REEHRLIGREREBRAEAN
AR EHR R EEHIERF LT %8
o mAEERAESNRE EREIR
BREBSZT ZERPEFTEEESR
RENBREABEENEERKEA A
B REREETEEHERLIER - W
EHRTTIRRMESERBEEE -
AEBRAETFTHIBMERIBEHHE
7 ERELCHARLERE - AR
BIES - FAEENCEERTETEIE
o Btk REZE2017F6A308 17~ &
A AEBESHBKRA KRR TR R FEG
R AE D Bl £ A R #45,100,000T X A R
#12,000,0007T + 8 EFREAMELL S Al £
F+#949.6% }&127.7% ©

BUSINESS REVIEW

In the first half of 2017, the PRC’s economy grew steadily with
an improving economic structure. Manufacturing investment and
private investment rebounded. In addition, the demand for
automobiles increased as a result of the government’s stimulus
policies, leading to a slow recovery in the tire market and
aftermarket.

According to the data from China Association of Automobile
Manufactures, in June 2017, automobile manufacturing and
selling grew slightly both year-on-year and month-on-month. In
the first half of 2017, the growth rate of automobile
manufacturing and selling decreased year-on-year, among which
the growth rate of passenger cars decreased significantly over
the same period last year, while that of commercial vehicles
increased significantly over the same period last year. In the
context of an improving macroeconomic environment, the
demand for tires increased year-on-year with the increase in
automobile manufacturing and selling, which was benefited from
the acceleration of the PRC’s new infrastructure projects and
the increase in demand for heavy vehicles as driven by policies
and regulations. The demand for radial tire steel cord showed
continual growth during the reporting period. The Group, as a
radial tire steel cord equipment supplier, actively optimised and
adjusted its management concepts and strengthened its risk
prevention and control, which enabled the Group’s business to
achieve steady growth. As a result, the Group recorded a
revenue of approximately RMB45.1 million and a profit for the
period attributable to shareholders of the Company of
approximately RMB12.0 million during the six months ended 30
June 2017, representing an increase of approximately 49.6%
and 127.7%, respectively, over the same period last year.

Wouxi Sunlit Science And Technology Company Limited 5
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N Revenue
#HZE6H30BEREA
For the six months ended 30 June
20174 20164
2017 2016
EHE ARETR % EHEE ARETT %
Unit(s) sold  RMB’000 %  Unit(s) sold  RMB’000 %
B EMMA Brass electroplating wire
HEER production lines 2 21,256 471 2 21,306 709
Hih A4 =% Other production lines 1 5,812 12.9 4 4,094 136
B Standalone machines 27 5,020  11.1 - - -
EEHE - Mould repairing equipment,
TEH R component parts and
Aie 14 accessories ZAEAN/A 11,858 26.3 T@EMAN/A 3,716 12.3
el A Rental income FERAN/A 1,157 2.6 TEANA 956 3.2
45,112 100.0 30,162 100.0

KEBRE E2017F6A308 1F <@ A/
U A8 5 AR#45100,0007T © B20164F
@ B #) A R #30,200,0007T + F# A R #&
15,000,0007T (B 4949.6%) » W A £ F+ =
ERRTHITEEERMISHERIER -

TRENGEER - BERFMMMBE
EFRNE E2017F6 308 1E /<@ A A 84
= A 45 A R#21,300,0007T © 82016
F [ A R #21,400,0007T & 4k T B& 49
0.7% ° B E£2017F6A30B LA A - B
MEEFEMHGEERERPEM -
2016 F R EA N B AR & B EE R -

o 58
at
=
B
all

Our revenue increased by approximately RMB15.0 million, or
approximately 49.6%, to approximately RMB45.1 million for the
six months ended 30 June 2017 from approximately RMB30.2
million in the corresponding period in 2016. The increase in
revenue is mainly due to the recovery in downstream industry
and growth in market demand.

Brass electroplating wire production lines. Revenue from
sales of brass electroplating wire production lines slightly
decreased by approximately 0.7% to approximately RMB21.3
million for the six months ended 30 June 2017 from RMB21.4
million in the corresponding period in 2016. Two sets of brass
electroplating wire production lines were accepted by the
customers for the six months ended 30 June 2017 and the
same number were accepted in the corresponding period in
2016.
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HAMEEL - EhEEGREZE2017F6
A0BILENREAMEEKRARARE
5,800,0007T © #2016 [ 8 A R ¥
4,100,0007T £ F+ #942.0% - & £201746
ASOBIEANEARE—EHEMEERERF
B WEERBTRAS £ERA
B AmERES  M2016FERBAE
MELERETPER -

Ef# o BHHNE E2017F6A308 I/~ 1A
ARSEEIW A B A R%5000,0007T ' M
20165F [FIHA R I SR 1S BB UL A - SHE UK
AEAMREATHFITEER  EHMS
TRkER - RERE E2017F6H308 1t
NE A ERTEE K -

1EREE FEHREM - 5ERE -
TEMREMHNE Z2017F6 308 LA
8 A& R AL A AR 11,900,000
7T+ 820164 [ B A R #3,700,0007T £
F#9219.1% © SHEWA LA EERMIE M
MEFRERBREREEMNEFHER
fth 2 2B 1 K B #F o

HE2WA - HEWARBRE Z201745F6
A308 1E75 8 B R2016FEREBI TGS =
FHREWE - ARE ZWEEHE2017
F6AS0HIEAEAMMMAL  HESHK
AEAN o

Other production lines. Revenue from sales of other
production lines increased by approximately 42.0% to RMB5.8
million for the six months ended 30 June 2017 from RMB4.1
million in the corresponding period in 2016. For the six months
ended 30 June 2017, our customer accepted one set of other
production line with a higher price due to different model with
more complicated structure, while four sets were accepted by
the customers in the corresponding period in 2016.

Standalone machineries. Revenue from sales of standalone
machineries was RMB5.0 million for the six months ended 30
June 2017, while there was no revenue generated from
standalone machineries in corresponding period in 2016. The
increase was due to the recovery in downstream industry,
which led to a growth of market demand. 27 sets of standalone
machineries were accepted by our customers during the six
months ended 30 June 2017.

Mould repairing equipment, component parts and
accessories. Revenue from sales of mould repairing
equipment, component parts and accessories increased by
approximately 219.1% to approximately RMB11.9 million for the
six months ended 30 June 2017 from RMB3.7 million in the
corresponding period in 2016. The increase was primarily due to
the increased equipment modification services provided to
customers and sales of other component parts and accessories
to customers.

Rental income. Revenue from rental income was derived from
its investment properties, which were rented to third parties for
the six months ended 30 June 2017 and the corresponding
period in 2016. As more properties had been rented out during
the six months ended 30 June 2017, the rental income
increased.

Wouxi Sunlit Science And Technology Company Limited 7
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EHREME
FHEEHZ2016F6 308 IE/<EAA LA
R #7,500,0007T # Hn #9137.6% £ 20174
B Hi 49 A R #17,900,0007T 288 F 7| =
A ZE201646A30H L7518 A4925.0% -
FE2017F R HI439.7% - EERANEZE
2017F6A30R L A AL EN — & E A
HEGEMNRGE2016FERBAS  ()BHR
MEFERER ALRAEFRERHEESZR
HHRERE  FHEE -

Hip g A

H WA X ZEEAEERSHEET R
MR BT B) o AN S B Y E A U A B AR
£2016%F6H30B IF N A A H AR
253,0007T_F FH4922.5% % 2017 F R HIX A
R ¥310,0007T * TZBNE WK
EMEEYIEET R DB EEERR
ﬁ °

SHEMX
AEEMHEERZHEZE20165656H30H
175 E A% A R#2,100,000 T8 11491.5%
E2017FRHHARE2,200,0007T © =B
FR AR 48 B A ST SR N AT B -

fTBRMX
REEMITHMAZBEZE20165656H30H
IE N A A # A R #900,0007T £ F 4
435.8% =& £2017F6H30H LE /@ A4
A R #4,800,0007T © £ Z B R EH £2017
F6A30H L7 1R A B [ FE W3k I8 R (B B
1% F 58 49 A R #8,300,0007T *© 20164
REBRERERDFBANOAARE
13,200,0007T °

8 ESRIENEROBRLF
—E-tHHRE

Gross profit and gross profit margin

Gross profit increased by approximately 137.6% to
approximately RMB17.9 million for the six months ended 30
June 2017 from approximately RMB7.5 million in the
corresponding period in 2016. The overall gross profit margin
increased to approximately 39.7% for the six months ended 30
June 2017 from approximately 25.0% in the corresponding
period in 2016 due to () the sales of one set of other
production line with higher gross profit margin during the six
months ended 30 June 2017, as compared to that of
corresponding period in 2016; (i) more equipment modification
services with high profit margin provided to customers as there
was a growth in market demand.

Other income

Other income mainly represented the VAT refunds and
government subsidies received by the Group. Our other income
increased by approximately 22.5% to approximately
RMB310,000 for the six months ended 30 June 2017 from
approximately RMB253,000 in the corresponding period in
2016, primarily due to the net impact of more government
subsidies received and less VAT refund received.

Selling expenses

Our selling expenses increased by approximately 1.5% to
approximately RMB2.2 million for the six months ended 30
June 2017 from approximately RMB2.1 million in the
corresponding period in 2016, primarily due to the increase in
transportation expenses.

Administrative expenses

Our administrative expenses increased by approximately 435.8%
from approximately RMBO0.9 million for the six months ended 30
June 2016 to approximately RMB4.8 million for the six months
ended 30 June 2017. This is primarily because there was a net
reversal of allowance for impairment of receivables of
approximately RMB8.3 million for the six months ended 30
June 2017, while the amount of net reversal of allowance was
approximately RMB13.2 million in corresponding period in 2016.
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Hib e 25 — %8
HE2017F6A308 LA A - ANEE 8
15 H b Mg 25 0F 88 49 A R #2,500,0007T -
20164 [ HA Bl 6% 15 b W &= 7 F R A
R #1,100,0007C - Btz F ZBREHE
NAFEFEBEHEEHFTABENS R
BEMWE -

MBkAN—FE

B E2017F6A30H LA A - ANEE 8
SIS FRE LA RE1,500,0007T +
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R E ZE201796A308 L1E /< {E A #85 K 5
ESRBRBENRERTBRANDAR
#£800,0007T FT 2+ 20164F [F) 2 Bl £ &%
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FiBBiMX

H Z=2017F6A308 LA A - KEBE
1S AT B X 89 A R #3,300,0007T * i
016FRIEBMAEHAZANOAARK
1,400,0007T ° B X B #E £ 2016556 A
308 It 7~ 18 A #921.4% - F+ & 20174 & £
H21.5% °

BSEKHRIE

RNEB W BE S FEWGIAER20169F12 A31
B 49 A R #194,400,0007T 35, 4> #79.5% &
201746 A30R #) A & #176,000,0007T °
BESRERWFERLNEZERARAT PR
BEAREMMENRBKE  BBEE T
EZXWEE  RMIEFPHERE NEIE
08 o A E2017F6A30B IF/~E A - K&
BREEREZEZIERREHDARE
8,300,0007T ° & 5 & Y 3 I8 # {# 12016
FR# A R%87,300,0007C & E 20174
6A30H 4 A R ¥76,000,0007T °

Other gains — net

The Group recorded net other gains of approximately RMB2.5
million for the six months ended 30 June 2017, compared with
the net other gains of approximately RMB1.1 million in the
corresponding period in 2016. Other gains mainly included the
gains on disposal of financial assets at fair value through profit
or loss.

Finance income — net

The Group recorded net finance income of approximately
RMB1.5 million for the six months ended 30 June 2017, as
compared with the net finance income of approximately RMBO0.8
million in the corresponding period in 2016. The increase was
primarily due to the amortization of unearned finance income of
long-term trade receivables in the amount of approximately
RMBO0.8 million during the six months ended 30 June 2017,
while no such income was recorded in the corresponding
period in 2016.

Income tax expense

The Group recorded an income tax expense of approximately
RMB3.3 million for the six months ended 30 June 2017,
compared with income tax expense of approximately RMB1.4
million in the corresponding period in 2016..The effective tax
rate increased to 21.5% for the six months ended 30 June 2017
from 21.4% in the corresponding period in 2016.

TRADE RECEIVABLES

Our gross trade receivables decreased by approximately 9.5%
from approximately RMB194.4 million at 31 December 2016 to
approximately RMB176.0 million as at 30 June 2017. The
decrease was primarily due to the adoption of more stringent
collection policy over the customers and the increase of
repayment ability of our customers resulting from the gradual
recovery in downstream industries. The Group collected
approximately RMB8.3 million impaired trade receivables during
the six months ended 30 June 2017. The allowance for trade
receivables decreased from approximately RMB87.3 million at
the end of 2016 to approximately RMB76.0 million as at 30
June 2017.

Wouxi Sunlit Science And Technology Company Limited 9
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INVENTORIES

Our inventories increased by approximately 112.6% from
approximately RMB45.9 million as at 31 December 2016 to
approximately RMB97.6 million as at 30 June 2017 as a result of
an increase in orders on hand at the period end.

TRADE PAYABLES

Our trade payables increased by approximately 152.4% from
approximately RMB13.0 million as at 31 December 2016 to
approximately RMB32.7 million as at 30 June 2017, primarily
due to an increase in our purchase of raw materials during the
six months ended 30 June 2017.

LIQUIDITY AND FINANCIAL RESOURCES

Cash position and fund available

During the six months ended 30 June 2017, the Group
maintained a healthy liquidity position, with working capital being
financed by our operating cash flows.

As at 30 June 2017, the total cash and bank balances of the
Group were approximately RMB264.0 million (31 December
2016: approximately RMB206.7 million), comprising cash and
cash equivalents of approximately RMB174.8 million (31
December 2016: approximately RMB193.6 million), restricted
cash of approximately RMB35.2 million (31 December 2016:
approximately RMB13.1 million) and time deposits of
approximately RMB54.0 million (31 December 2016: Nil).

As at 30 June 2017, the current ratio of the Group was 3.9 (31
December 2016: 6.0). The decrease is primarily due to the
increase in trade and other payables and advances from
customers.

As at 30 June 2017, as the Group had no borrowings, the
gearing ratio of the Group (calculated as total borrowings
divided by total equity) was zero (31 December 2016: Zero).
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SIGNIFICANT INVESTMENTS

Save and except for the investment properties and wealth
management products, the Group had no significant
investments held during the six months ended 30 June 2017.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the six months ended 30 June 2017, the Group had no
acquisition or disposal of subsidiaries, associates or joint
ventures.

CHARGE ON GROUP ASSETS

As at 30 June 2017, the restricted cash deposits in the amount
of approximately RMB35.2 million (31 December 2016:
approximately RMB13.1 million) were pledged to banks as
security for notes payable and letter of guarantee for export
sales. Save for that, the Group did not have any charges on its
assets as at 30 June 2017 or 31 December 2016.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND EXPECTED SOURCES OF FUNDING

In the future, the Group will continue to implement its diversified
development strategy and proactively search. for potential
investment opportunities.

Save as disclosed in the Prospectus or in this report, the Group
had no future plans for material investments and expected
sources of funding as at 30 June 2017.

CAPITAL EXPENDITURES

During the six months ended 30 June 2017, the Group’s capital
expenditures amounted to RMB1.7 million (six months ended 30
June 2016: RMB11.5 million) which was mainly related to the
construction of the new manufacturing facility located in Wuxi,
Jiangsu of the PRC (the “New Wuxi Facility”).

Wouxi Sunlit Science And Technology Company Limited 11
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CAPITAL COMMITMENTS

As at 30 June 2017, the Group’s capital commitments in relation
to the construction of the New Wuxi Facility and the new
research & development centre to be established in the New
Wuxi Facility (the “New Research & Development Centre”)
amounted to approximately RMB50,000 (31 December 2016:
approximately RMB200,000).

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
during the six months ended 30 June 2017. The capital of the
Group only comprises ordinary shares.

FOREIGN CURRENCY RISK

Foreign exchange risk arises when business transaction or
recognised assets or liabilities are denominated in a currency
that is not the entity’s functional currency.

The Group operates in the PRC with most of its transactions
denominated and settled in RMB. The Group’s assets and
liabilities, and transactions arising from its operations do not
expose the Group to material foreign exchange risk as the
Group’s assets and liabilities as at 30 June 2017 were
denominated in the respective Group companies’ functional
currencies.

During the six months ended 30 June 2017, the Group did not
employ any financial instruments for hedging purposes. The
management will continue to monitor foreign currency risk and
adopt prudent measures as and when appropriate.

USE OF NET PROCEEDS FROM THE IPO

The Company’s H shares have been listed on the Main Board
of the Stock Exchange since 11 November 2014. The net
proceeds from the Listing after deduction of underwriting
commissions, fees and listing-related expenses payables
amounted to approximately HK$209.5 million (equivalent to
approximately RMB165.3 million).
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With a view to improve efficiency in the use of the Company’s
temporary idle raised proceeds, on the condition that the
construction of the committed projects and planned usage of
the proceeds for such construction will not be affected, the
Board has proposed to utilize part of the temporary idle raised
proceeds to purchase wealth management products in order to
increase the capital revenue, improve the efficiency and
effectiveness in the use of the Company’s temporary idle raised
proceeds, which in turn shall further enhance the overall
revenue of the Company and pursue better investment return to
the Company and the shareholders as a whole. For more
details regarding the change of use of net proceeds from the
Listing, please refer to the announcement of the Company
dated 29 March 2016.

The proposed change of use of net proceeds was approved at
the annual general meeting of the Company held on 7 June
2016 whereby the Board was authorised to purchase wealth
management products within one year commencing from the
approval at such general meeting, subject to a cap of RMB75
million. As such authority has expired, at the annual general
meeting of the Company held on 9 June 2017, the Board was
authorised, within one year commencing from the approval, to
exercise the decision-making power regarding purchase of
wealth management products by utilising temporary idle
proceeds for not more than RMB35 million in aggregate at any
time. For details of the grant of such authorities, please refer to
the circulars of the Company dated 21 April 2016 and 21 April
2017, respectively.

Together with the income to be generated from the wealth
management products, the Company will continue apply the net
proceeds from the Listing for the construction of the New Wuxi
Facility and the New Research & Development Centre as stated
in the Prospectus.

Wouxi Sunlit Science And Technology Company Limited 13
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Up to 30 June 2017, out of the net proceeds from the Listing,
the Group has used approximately HK$92.4 million, HK$9.7
million and HK$21.0 million for (i) funding the construction of the
New Wuxi Facility and the New Research & Development
Centre; (i) developing certain targeted research and
development projects; and (iii) general working capital and other
general corporate purposes, respectively. In addition, the Group
utilised a part of the proceeds for purchasing wealth
management products during the six months ended 30 June
2017. Up to 30 June 2017, all these wealth management
products had been disposed. As at 30 June 2017, the unused
proceeds of approximately HK$90.1 million, including net
proceeds of HK$86.4 million and interest of net proceeds of
HK$3.7 million, were deposited in licensed banks in the PRC.

PROSPECTS

It is expected that in the second half of 2017, the steel cord
market will continue to grow slowly with the increasing demand
for steel cords. Also, the demand for automobiles in the PRC
will continue to rise. As the supply-side structural reforms
intensify, it is believed that the favorable trend of automobile
manufacturing and selling in the automobile industry will be
extended after hitting the record high in 2016. In addition, the
overall performance of the photovoltaic industry was remarkable
in the first half of 2017 despite some fluctuations. The total
installed photovoltaic capacity has exceeded 22GW, and
approximately 70% of photovoltaic enterprises recorded growth
in their results for the first half of 2017. Benefited from national
policies, the photovoltaic industry in the PRC has been turned
into the world’s largest photovoltaic market. The boom in the
photovoltaic industry has also driven the demand for
electroplated brass wires. Moreover, the demand for heavy
trucks has been driven by the “Belt and Road” initiative and
“llegal Overloading and Oversize” regulations. The Board is of
the view that the Group will face more opportunities in this
environment, and expects that the Group’s business will grow
steadily in the second half of 2017. The Group is taking a
strategic framework and upgrading the existing production lines
to improve the production capacity of radial tire steel cords. In
addition, the Group is actively exploring overseas markets to
stabilize and expand the existing market share.
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EMPLOYEE AND REMUNERATION INFORMATION

As at 30 June 2017, the Group employed a total of 144 full-time
employees (31 December 2016: 132 full-time employees),
including administrative, finance, internal audit, research and
development, technical application, quality control,
manufacturing, procurement, sales and marketing staff. For the
six months ended 30 June 2017, the Group’s total employee
remuneration was approximately RMB9.3 million (six months
ended 30 June 2016: approximately RMB8.5 million),
representing approximately 20.6% of the Group’s total revenue.

The Group places great emphasis on recruiting and training
quality personnel by providing orientation programs to the new
employees and on-going internal training to the existing
employees to enhance their industrial, technical and product
knowledge, their work ethics as well as their knowledge of
industry quality standards and work safety standards.
Furthermore, the Group encourages its employees to take
advanced courses and obtain professional certifications.

The Group is confident that its employees will continue to
provide a solid foundation for the success of the Group and will
maintain a high standard of service to the customers.

The Group has not experienced any disruption of its normal
business operations due to labour disputes or significant
turnover of staff. The Directors consider that the Group has
maintained a very good relationship with its staff.

CONTINGENT LIABILITIES

As at 30 June 2017, the Group did not have any significant
contingent liabilities (31 December 2016: Nil).

Wouxi Sunlit Science And Technology Company Limited 15
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Interim Condensed Consolidated Income Statement
(BrIEBBTH  TRIFTASKBEHUARE T T R)

(All amounts in RMB thousands unless otherwise stated)

HF6A30BLL<EA
Six months ended 30 June
B 5 20174 20164
Note 2017 2016
REEZ RIEEZ
Unaudited Unaudited
N Revenue 6 45,112 30,162
5 & A AR Cost of sales 7 (27,180) (22,615)
EFH Gross profit 17,932 7,547
HEMX Selling expenses 7 (2,175) (2,142)
THRX Administrative expenses 7 (4,795) (895)
HA g A Other income 8 310 253
HEizm — 58 Other gains — net 9 2,504 1,104
42 Operating profit 13,776 5,867
B 7 U A Finance income 11 1,501 913
MBAX Finance expense 11 - (72)
B — JFE Finance income — net 11 1,501 841
B Pt 4% Bt R0 F F Profit before income tax 15,277 6,708
FTE Income tax expense 12 (3,277) (1,437)
AATIBREEEHAFBE  Profit for the period
attributable to shareholders
of the Company 12,000 211
HARAAEIREEIESK  Earnings per share attributable
EF(UBBRARER to shareholders of the
5 7R) Company for the period
(expressed in RMB per
share)
— EXKREE — Basic and diluted 13 0.09 0.04

E0EWEMKEARTHEANBE
R — 25 -

The notes on pages 22 to 48 are an integral part of this interim
consolidated financial information.

5 | mum2m

e
S
of 58
S
anf
&
]
&l



FHIFAGES2EKRER

Interim Condensed Consolidated Statement of Comprehensive Income

(BRIEREIEH  BARABRBRIUARE TTIIR)

(All amounts in RMB thousands unless otherwise stated)

H E6H3081E;<MEA
Six months ended 30 June
20174 20164F
2017 2016
REEZ RIEEZ
Unaudited Unaudited
B P9 1 i Profit for the period 12,000 5,271
Hih 2w Other comprehensive income - =
AATIBRFEEGEYRN2ZEYZE4E Total comprehensive income
for the period attributable to
shareholders of the
Company 12,000 5,271

FOOTASE MM :E BANPEIG A B EE The notes on pages 22 to 48 are an integral part of this interim

BE— 25 o consolidated financial information.
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Interim Condensed Consolidated Balance Sheet
(BrIEBBTH  TRIFTASKBEHUARE T T R)

(All amounts in RMB thousands unless otherwise stated)

20174 2016%F
B 51 6A30H 12A31H
30 June 31 December
Note 2017 2016
KREEZ '
Unaudited Audited
BE ASSETS
REBEE Non-current assets
&+ HuE AR Land use rights 14 24,583 25,335
M- WEKREE Property, plant and equipment 15 105,434 109,328
KEYE Investment properties 16 22,444 20,934
BEEE Intangible assets 17 38 62
25 WA Trade receivables 18 7,715 15,922
RIEFEHEE Deferred income tax assets 19 20,898 24,175
181,112 195,756
mENE E Current assets
FE Inventories 20 97,621 45,924
TEfI 5K IE Prepayments 21 9,797 2,252
B 5 & B AWK IR Trade and other receivables 18 152,076 155,353
UAFEEFERE Financial assets at fair value
BExmemEE through profit or loss - 30,248
BRGIE & Restricted cash 22 35,199 13,096
EHFER Time deposits 22 54,015 2
HeMREeEEEE Cash and cash equivalents 22 174,827 193,562
523,535 440,435
BEE Total assets 704,647 636,191
& EQUITY
& 7 Share capital 23 128,000 128,000
I 0 4 B Share premium 23 311,464 311,464
Gk Reserves 24 56,807 56,245
REBAEF Retained earnings 72,405 67,367
Wi Total equity 568,676 563,076

g | mum2m
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Interim Condensed Consolidated Balance Sheet

(BRIEREIEH  BARABRBRIUARE TTIIR)

(All amounts in RMB thousands unless otherwise stated)

20174 20164F
B 5% 6A30H 12A31H
30 June 31 December
Note 2017 2016
KREEZ S
Unaudited Audited
BfE LIABILITIES

mENEE Current liabilities
B 5 K EAth FE 1~ 5B Trade and other payables 25 79,277 48,349
FEWEFP IR Advances from customers 26 50,294 24,412
FEAT AR B Dividend payables 6,400 =
EHEHRAasE Current income tax liabilities - 354
135,971 73,115
ERBHERE Non-current liabilities - —
HERE Total liabilities 135,971 73,115
HESRERE Total equity and liabilities 704,647 636,191

FREABEANMERATHEAMBE

B — 85 -

consolidated financial information.

The notes on pages 22 to 48 are an integral part of this interim
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Interim Condensed Consolidated Statement of Changes in Equity
(BRIZEHA - TRAIFMBHEHUAARE T IR

(All amounts in RMB thousands unless otherwise stated)

Bt & &3 Bt i 8 & REEFA st
Share Share Retained
Note capital premium Reserves earnings Total

REEZ Unaudited
®2016E1 1B B & 6% Balance at 1 January 2016 128,000 311,464 55,463 39,541 534,468
2 Comprehensive income
H N F Profit for the period - - = 5,271 5,271
Hih 2 E K= Other comprehensive income = = = = —
2ElEEE Total comprehensive

income o o o 5,271 5,271
BEEAANXS Transaction with owners
HERERES Transfer to safety fund 24(a) = = 391 (391) =
HBEFANRSEE Total transactions with

owners — — 391 (891) —
#2016 6 A 30H 1Y 45 63 Balance at 30 June 2016 128,000 311,464 55,854 44,421 539,739
RISEZ Unaudited
©2017FE1A1B B & 63 Balance at 1 January 2017 128,000 311,464 56,245 67,367 563,076
2@l Comprehensive income
HAF)E Profit for the period - - - 12,000 12,000
Hfibh 2wk = Other comprehensive income - - - - -
2EKBEE Total comprehensive

income = — = 12,000 12,000
HEFANRS Transaction with owners
HREREES Transfer to safety fund 24(a) - - 562 (562) -
EERRKRE Dividend declared - - - (6,400) (6,400)
BEEAANXSEE Total transactions with

owners - - 562 (6,962) (6,400)
201756 A 308 B4 4 &3 Balance at 30 June 2017 128,000 311,464 56,807 72,405 568,676

FREABENMER/RATHEANBE

FrEy— 80 o

mBENENERHERL
20 | = tamas

—EF—+

al

The notes on pages 22 to 48 are an integral part of this interim
consolidated financial information.
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Interim Condensed Consolidated Statement of Cash Flows

(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)

#F6A30BL<MEA
Six months ended 30 June
Pt &% 20174 20165
Note 2017 2016
REEH AEER
Unaudited Unaudited
EETHNIERE Cash flows from operating activities
HEMERSE Cash generated from operations 27,568 46,061
ERHE Interest paid - -
ERNMER Income tax paid (354) (151)
REEPNREREFE Net cash flows from operating activities 27,214 45910
BRETHNHERE Cash flows from investing activities
BEDE BENZENREFEE Purchase of property, plant and equipment
and intangible assets (2,735) (9,629
HENE  BMERREARLHER Proceeds from disposal of property, plant
BERMEHIR and equipment and land use right 14 =
BERRNTEFAEZNEBEE  Purchase of of financial assets at fair value
through profit or loss (284,630) (192,229
HERDNTEFABENEBEEN Proceeds from disposal of financial assets
SR at fair value through profit or loss 317,520 193,325
AR HIR &M Increase in restricted cash (22,103) (8,996)
TEEHESEM Increase in time deposits (54,015) =
REFBNRETEFE Net cash flows from investing activities (45,949) (17,529)
REEZBNRENEFE Net cash flows from financing activities - =
ReRB&%EERF Net (decrease)/increase in cash and
(D), #m cash equivalents (18,735) 28,381
HEEESHIE Effect of foreign exchange rate
changes = (72)
HonRekReEEER Cash and cash equivalents at beginning of
the period 193,562 169,801
HANRERREEEER Cash and cash equivalents at end 22
of the period 174,827 198,110

Fo2FTA8E M sE AR E 4 S B S E The notes on pages 22 to 48 are an integral part of this interim
ey —3fo consolidated financial information.
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Notes to the Interim Condensed Consolidated Financial Information

(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)
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1 GENERAL INFORMATION OF THE GROUP
MmN ER KR MAR DA (Wuxi Sunlit Science and
Technology Company Limited*) (formerly known as Sunlit
Mechanical Engineering Co., Ltd) (the “Company”) and its
subsidiaries (together, the “Group”) are principally engaged in
the manufacturing and sale of a range of equipment for steel
wire production lines.

The Company was incorporated in the PRC as a limited liability
company on 21 March 2006. The Company was converted into
a joint stock company with limited liabilities under relevant PRC
laws and regulations on 24 July 2012. The address of the
Company’s registered office is No. 1 Yanxin Road East, Huishan
Economic Development Zone, Wuxi, Jiangsu Province, PRC.

The Company’s shares were listed on the Main Board of the
Stock Exchange on 11 November 2014.

This interim condensed consolidated financial information is
presented in Renminbi thousands (RMB’000), unless otherwise
stated.

This interim condensed consolidated financial information has
not been audited.



TR AES M E RN

Notes to the Interim Condensed Consolidated Financial Information

(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)
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2 BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2017 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34,
‘Interim financial reporting’. The interim condensed consolidated
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2016, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

3 ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2016 as described therein.

(@) Amendments to standards adopted by the Group
The following amendments to standards are mandatory for the
Group’s financial year beginning 1 January 2017. The adoption
of these amended standards does not have any significant
impact on the Group’s operating results or financial position.

Standards Subject of amendment

HKAS 12 (Amendment) Recognition of deferred tax assets
for unrealized losses
HKAS 7 (Amendment) Disclosure initiative

HKFRS 12 (Amendment) Disclosure of interest in other entities

Wouxi Sunlit Science And Technology Company Limited 23
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Notes to the Interim Condensed Consolidated Financial Information

(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)
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3 ACCOUNTING POLICIES (Continued)

(b) New standards and amendments and interpretation
to standards that have been issued but are not
effective

The following new standards and amendments and interpretation
to standards have been issued but are not effective for the
financial year beginning 1 January 2017 and have not been early
adopted by the Group:

Effective for annual
years beginning on

or after
Standards/Interpretation Subject of standards/amendment RTFBaHxK
A RE A X ExE ZERBHEEER
HKFRS 15 Revenue from Contracts with Customers 1 January 2018

BB 1% S R F155 EEARKA

HKFRS 9
BAEMBREE

Financial Instruments
Al 5957 R TA
HKFRS 4 (Amendment)
BBV mEERFE45 (B2

Insurance Contracts
REE R

HKFRS 1 (Amendment)
BB wEERFE15 (B0

First time adoption of HKFRS
BRERME B HRELED

HKAS 28 (Amendment)
BB g R F285% (1B 2h) REERARIREGERRHKRE

HK(IFRIC)22
Consideration
BERE(EETBEREREZESR) INERGRBIKIER EE
R EFE225

HKFRS 16 Leases
BB WMELERFE1657 HE

HKFRS 10 and HKAS 28
(Amendment)

&M 15 WS ERIE105% &
B gt £RF285 (&) B®A

and its Associate or Joint Venture

Investments in associates and joint ventures

Foreign Currency Transactions and Advance

Sale or Contribution of Assets between an Investor

REEREBERNRSAAGLELXHNEELER

2018F1H1H

January 2018
2018F1A1H

January 2018
20181418

January 2018
20181 H1H

January 2018
2018F1A1H

January 2018

2018F1H1H

January 2019
2019F1 A1H

To be determined

BREE

AEEBRENEERERZSHTER
B R M8 2 Ko 2 1 3 AN 68 [ B 75
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The Group is in the process of making an assessment on the
impact of these standards and amendments and interpretation
to standards on the financial statements of the Group in the
initial application. The adoption of the above is not expected to
have a significant impact on the Group’s operating results or
financial position.
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Notes to the Interim Condensed Consolidated Financial Information

(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)
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3 ACCOUNTING POLICIES (Continued)

(c) Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to the expected total
annual earnings.

4 ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31
December 2016.

5 FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, cash flow interest
rate risk and fair value interest rate risk), credit risk and liquidity
risk.

The interim condensed consolidated financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2016.

There have been no changes in the risk management policies
since year end.

5.2 Liquidity risk

Compared to the year ended 31 December 2016, there was no
material change in the contractual undiscounted cash out flows
for financial liabilities.
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Notes to the Interim Condensed Consolidated Financial Information

(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)
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5 FINANCIAL RISK MANAGEMENT (Continued)

5.3 Fair value estimation

Financial instruments carried at fair value are measured by
different valuation methods. The inputs to valuation methods are
categorised into three levels within a fair value hierarchy, as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level
3).

The Group’s financial assets at fair value through profit or loss
are carried at fair value based on level 2 valuation method.

Other than the financial assets at fair value through profit or
loss, the carrying amounts of the Group’s other financial assets
(including trade and other receivables, restricted bank deposits,
time deposits and cash and cash equivalents) and short-term
liabilities (including trade and other payables) approximate their
fair values due to their short-term maturities.
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(All amounts in RMB thousands unless otherwise stated)
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6 REVENUE

The chief operating decision-maker (“CODM”) has been
identified as the board of directors of the Company. The CODM
regards the Group’s business as a single operating segment
and reviews the financial statements accordingly.

The Group is principally engaged in manufacturing and sale of
a range of equipment for manufacturing steel wire products.
Revenues from sales of goods for the six months ended 30
June 2017 and 2016 are as follows:

B E6A30BLL<EA
Six months ended 30 June
20174 2016%F
2017 2016
EER Production lines
— BEERHAEER — Brass electroplating wire
production lines 21,265 21,396
— BEMEER — Other production lines 5,812 4,094
B Standalone machineries 5,020 —
HiEREE  THMRE Other mould repairing equipment,
e 4 components parts and accessories 11,858 3,716
HEWA Rental income 1,157 956
45,112 30,162
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(All amounts in RMB thousands unless otherwise stated)

6 WAuwm 6 REVENUE (Continued)
REBETETHPRHSCEER - BIE2017F The Group mainly operates its business within the PRC. For the
2016 F6A30H LA A + A BFEH six months ended 30 June 2017 and 2016, the geographical

HWEERMT: information on the total revenue is as follows:
#H Z6A30BIL~<EA
Six months ended 30 June
20174 20164F
2017 2016
A Revenue
— — The PRC 39,056 17,364
— HAb — Others 6,056 12,798
45,112 30,162

REBHKRAREUTINBERS - ZEER The Group’s revenues were derived from the following external

FREZE2017F6 3085201646 A30H customers that individually contributed more than 10% of the

EAREASZBEMASE R AI0% MK L Group’s revenues in the six months ended either 30 June 2017
or 30 June 2016:

B =Z6H30B 1L~ EA
Six months ended 30 June

20174 20164

2017 2016

~A]A Company A 10,750 11,419
7B Company B 10,723 —
NCI @] Company C 10,048 222
NCIED) Company D 5,941 12,798
~AIE Company E 46 3,271
37,508 27,710
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Notes to the Interim Condensed Consolidated Financial Information

(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)

7 RMEHIASHEX 7 EXPENSES BY NATURE
#HE6A30B L EA
Six months ended 30 June
20174 2016%F
2017 2016

SERmEkERRNEEES Changes in inventories of finished

goods and work in progress (47,314) (7,285)
[R# ¥ FE Raw materials used 68,152 23,530
& B 48 A 5 = (Ft 7510) Employee benefit expenses (Note 10) 9,312 8,513
TEREE Depreciation and amortisation

(Fff 5%14 ~ 15 ~ 16217) (Notes 14, 15, 16 and 17) 4,885 4,401

INBRRE Outsourced installation fee 1,411 576
HiaFEZ N Other tax charges 1,134 1,049
EBHBEE Entertainment expenses 947 516
ZIRF X Travelling expenses 825 810
EHRX Transportation expenses 819 550
FIR/NE == Office expenses 713 751
EXEH Professional fees 614 2,977
% 2160 B & Auditors’ remuneration
— BETRTE — Audit services - —
— JEEE AR — Non audit service 425 462
FER R Inventory write-down - 1,539
JRE L K TR O 1B 1 i 1 Reversal of allowance impairment of

receivables (8,312) (13,245)
HEMAX Other expenses 539 508
HSHERE  HERXR Total cost of sales, selling

T X expenses and administrative
expenses 34,150 25,652
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(All amounts in RMB thousands unless otherwise stated)

8 HtA 8 OTHER INCOME
#HE6A30B L EA
Six months ended 30 June
20174 2016%F
2017 2016
BT 48 Bh (B 5% () Government subsidies (Note (a)) 300 4
1 E AR (I 5 (o) VAT refunds (Note (b)) 10 249
310 253
B 5 - Notes:
(@) BEHAEEZRAEER A BEE M RO EH (@) Government subsidies mainly represented subsidies for the Group’s technical
BEA - research projects and for corporate development.
(b) REBEBBEHEER  ARR2ENBAREHS (b)  According to the relevant tax regulations, the sales of self-developed software
BUERBEBERAR(NEEREREDHEETHE products of a wholly-owned subsidiary of the Company, & 5 /& 2% &t {4+ Rl 5 &
I EMAER2011E12 AE2016F10A B =E FR A& (Wuxi Haisheng Software Technology Company Limited*). (“Haisheng
BEERER - R2017F37  BRE(TESHI Software”), was entitled to VAT refunds from December 2011 to October 2016.
HERR20174E3 A E 202243 A A ¥ SH E B 1T % In March 2017, Haisheng Software was approved to be entitled to VAT refunds
BHERZBEEBEN - for the sales of self-developed software products from March 2017 to March
2022.
9 Htliz — T8 9 OTHER GAINS — NET
B E6A3081E<EA
Six months ended 30 June
20174 20164
2017 2016
HEUAFEFEBEEES Gains on disposal of financial assets at
AR EREER S fair value through profit or loss 2,642 1,096
i E K &= Compensation gains - 49
SNESBE 548 Foreign exchange losses (138) (41)
2,504 1,104
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(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)

10 EERIHX(BIEEERES 10 EMPLOYEE BENEFIT EXPENSES (INCLUDING

Bl &) DIRECTORS’ AND SUPERVISOR’S
EMOLUMENTS)
B E6A3081E<MEA
Six months ended 30 June
20174 20164F
2017 2016
TE  HFehBBREA Wages, salaries and discretionary
bonuses 6,828 5,995
Hibt @ REMK A - EFEF K& Other social security costs, housing
Hihig 5@ 7 benefits and other employee benefits 1,386 1,387
BKREKA — AREHRKRETE Pension costs — defined contribution
plans 1,098 1,131
9,312 8,513
11 BN — B8 11 FINANCE INCOME — NET
H=6HA30B1~EA
Six months ended 30 June
20174 20164F
2017 2016
MBHAX: Finance expense:
— BEHEE — Exchange losses - (72)
EU Il N Finance income:
— REIR MBI EHE — Amortisation of unearned
financial income 793 —
— IRITF BUA — Bank interest income 708 913
1,501 913
BN — F8 Finance income — net 1,501 841
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(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)

12 FiBEBHAX 12 INCOME TAX EXPENSE
#H Z6H30B 1L EA
Six months ended 30 June
20174 20164F
2017 2016
EHEMR — PEMEESI Current income tax — PRC corporate

income tax = 371
iE X AT 1S 0 (P 5E19) Deferred income tax (Note 19) 3,277 1,066
FRiSH B X Income tax expense 3,277 1,437

BRI CAT A By R B R R RS RS

AEE

BAGHEMBEERNAFN

AREE B E R B E A B R
WARBEEMEN -

BEFBECEMERE(THFECEMESHR
A1) - H2008F1A1H#E  FREEA B2
M ERERHGE—A25% °

(@)

32

BEFEEMBRE  ARFNE
BAERMSHEARE25% - REFH G
¥MEHENBEBRER  A27R
2016 E2018FE = FE M & & #H BT
DEER - Bt - ARRREZE2017
F6H30R 1E /N &l A FB15% (B &
20166 H30H 1L 7~ 1E A : 15%) B9 &k
REEMESHME -

RAREEWBAREREHFR2012
FMEBMEEMERET K ILEK
HFENER o £ BN #E
BT BREGERRCEMSHMR
F o mMEE=F(ERXEENESF
HEHBEEFNEEBEEFEMES
RIEEEZ)NEFRLR) IZH50%
ERAMEFE - LEERREKBH2017
FIRA1BRTHBEA - Bt - SR
HREZ2017F6 H308 L/~ @ A /Y
HAMEMBHER25% (B, £2016
F6H30B IE/REA : 12.5%) °

EGRNE
—% il
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Except for the PRC corporate income tax (“CIT”), the Group is
not subject to income tax of other jurisdictions.

CIT is provided on the assessable income of entities within the
Group established in the PRC.

Pursuant to the PRC Corporate Income Tax Law (the “New CIT
Law”), the CIT is unified at 25% for all types of entities effective
from 1 January 2008.

@)

The Company’s applicable CIT rate is 25% according to the
New CIT Law. Under the relevant regulations of the New
CIT Law, the Company was qualified as High/New Tech
Enterprise for three years from 2016 to 2018. Therefore,
the Company applied a reduced CIT rate of 15% for the
six months ended 30 June 2017 (six months ended 30
June 2016: 15%).

Haisheng Software, a wholly-owned subsidiary of the
Company, was qualified as a newly established software
enterprise under the New CIT Law in 2012. As approved
by the PRC tax authorities, Haisheng Software was
exempt from CIT for two vyears, followed by a 50%
reduction in the applicable tax rates for the next three
years, commencing either from the first year of commercial
operations or from the first year of profitable operation
after offsetting tax losses incurred in prior years. The
aforementioned preferential policy is not applicable
commencing from 1 January 2017. Therefore, Haisheng
Software applied a CIT rate of 25% for the six months
ended 30 June 2017 (six months ended 30 June 2016:
12.5%).
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13 SikEF
FRERBNOAETERGARBBER
FEAR FERR A B A B B A N4 P 2 -

13 EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit
attributable to the shareholders of the Company by the
weighted average number of ordinary shares during the period.

# E6HA30H L EA
Six months ended 30 June
20174 2016%F
2017 2016
2NN & X B Profit attributable to shareholders of the
(AR F7T) Company (RMB’000) 12,000 5,271
BETEBRAMEFSE Weighted average number of ordinary
(F ) shares in issue (thousand) 128,000 128,000
BRERREERA Basic and diluted earnings per share
(AR¥TT,/IR) (RMB/share) 0.09 0.04

BRARR 201746 A30H & 2016F6 A
308 EA B EEITEIINEE LR -
WEREERINERNERERZSF -

14 T ihE A

As the Company did not have any dilutive potential ordinary
shares outstanding as at 30 June 2017 and 2016, diluted
earnings per share is equal to basic earnings per share.

14 LAND USE RIGHTS

#H E6H3081E;<MEA
Six months ended 30 June

20174 20164

2017 2016

REIM At the beginning of period 25,335 25,785
& Disposal — B
EEEREYME Transfer to investment property (442) ==
By Amortisation (310) (191)
REIER At the end of period 24,583 25,594

AEBRLIHERENESEECEHE
BNFIR - AEBMA L HERREEULR
FE - WARRM LR AL5ES0F ©

The Group’s interests in land use rights represent prepayment
for operating leases. All the land use rights of the Group are
located in the PRC and are held on leases for 45 to 50 years.
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(Al amounts in RMB thousands unless otherwise stated)

14 1T {EAE@ 14 LAND USE RIGHTS (Continued)

REE T HEAENBHEDSTATERRX Amortisation of the Group’s land use rights were included in the
REEKAN - &8 H 5 A ARK227,000 administrative expenses and cost of sales in the amount of
TR A R#83,0007T (B 2201646 530H RMB227,000 and RMBB83,000, respectively (six months ended

17N 1E A : AR¥191,000T K E) © 30 June 2016: RMB191,000 and nil).
15 W% BERRE 15 PROPERTY, PLANT AND EQUIPMENT
ElR
B2 e RE  BYRHE BOERE EZRREB ERIR @t
Computer
and
electronic Office Interior Construction
Buildings  Machinery Vehicles equipment equipment decoration in progress Total
2016 F1R18 At 1 January 2016
KA Cost 100,766 7015 6,587 3,647 997 1,150 4914 125,076
2ME Accumulated depreciation (6,806) (2,441) (3,596) (3,210) 876) (153) - (17,082)
REFE Net book amount 93,960 4,574 2,991 437 121 997 4914 107,994

HZE2016F6A30EE7XfA  Six months ended 30 June 2016

BREFE Opening net book amount 93,960 4,574 2,991 437 121 997 4,914 107,994
RE Additions = = = 13 32 — 11,487 11,532
Bl Transfers 10,093 594 = 2,315 420 I (14,163) =
HEZRENE Transfer to investment property (2,498) - = = = = L (2,498)
HEER Depreciation charge (2,409) (305) (559) (195) (40) (51) - (3,559
HARAFE Closing net book amount 99,146 4,863 2,438 2,570 533 1,687 2,238 113,475
1201656A308 At 30 June 2016

KA Cost 106,625 7,609 6,587 5,967 1,449 1,891 2,238 132,366
2EME Accumulated depreciation (7,479 (2,746) (4,149) (3,397) (916) (204) = (18,891)
REEE Net book amount 99,146 4,863 2,438 2,570 533 1,687 2,238 113,475
#2017F1R18 At 1 January 2017

KA Cost 110,477 7,609 6,587 4,14 1,449 1,256 21 132,140
25 E Accumulated depreciation (10,155) (3,095) (4,691) (3,654) (975) (242) - (22,812
FEFE Net book amount 100,322 4,514 1,896 1,087 474 1,014 21 109,328

HZE20176A3081L7fA Six months ended 30 June 2017

AR EFE Opening net book amount 100,322 4,514 1,896 1,087 474 1,014 21 109,328
RE Additions bal 352 108 32 85 - 451 1,739
EEESIS- 4 Transfer to investment property (1,753) - - - - - - (1,753)
HE Disposals - (7 - ] - - - (14)
TEER Depreciation charge (2,603) (348) (532) (278) (56) (49) - (3,866)
BREEFE Closing net book amount 96,677 4,511 1,472 834 503 965 472 105,434
122017426 4308 At 30 June 2017

A Cost 108,549 7,922 6,695 4,629 1,534 1,256 472 131,057
25T E Accumulated depreciation (11,872 (3,411) (5,223) (3,795) (1,031) (291) - (25,623)
RHFE Net book amount 96,677 4,511 1,472 834 503 965 472 105,434

al
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(All amounts in RMB thousands unless otherwise stated)

15 ME -BERRE® 15 PROPERTY, PLANT AND EQUIPMENT (Continued)
TEERDGAGEREROATER: Depreciation charges were included in the following categories

in the consolidated income statement:

B E6A3081E<MEA
Six months ended 30 June
20174 20164F
2017 2016
& BN Cost of sales 1,595 1,564
TR X Administrative expenses 2,146 1,834
HER X Selling expenses 125 155
3,866 3,553
16 HEME 16 INVESTMENT PROPERTIES
H=6HA30B1~EA
Six months ended 30 June
20174 20164F
2017 2016
H=6A30H1~EA Six months ended 30 June
HYBR TR (B Opening net book amount 20,934 19,671
EREXTERAYE Transfer from owner-occupied property 2,195 2,498
TEREBEER Depreciation and amortisation charge (685) (584)
HARE@FE Closing net book amount 22,444 21,585
"6A30H At 30 June
[N Cost 33,532 30,349
Rt E R Accumulated depreciation and
amortisation (11,088) (8,764)
MREFE Net book amount 22,444 21,585
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(All amounts in RMB thousands unless otherwise stated)

16 EWME@
KEMEFERHEE L HMEFERK - J)
RESRPHEHSKFIIERBEREEL
WEREMHE RAELIFEARNEEG
B -REWMEDNLSUKAGE » H1E#%
MR ZFITER ZFHRAEEEY KR
REMENER FAERAEE MG A
FFEH20E50F A SE E R AT E X
E REEER  AEESHREME
RRENAFEAFHETERZ  YRTIE
MIEHBERE - TREFTHNFES R
HIREHETAGZARRE -

ATHBEERTHERLES M mRAE

=2 -
i -

16 INVESTMENT PROPERTIES (Continued)

Investment properties, principally comprising leasehold land and
buildings, are held for long-term rental vyields or capital
appreciation or both, and are not occupied by the Group.
Investment properties are initially measured at cost and
subsequently carried at cost less accumulated depreciation and
accumulated impairment losses. Investment properties are
depreciated on a straight line basis, at rates sufficient to write
off their costs over their estimated useful lives of 20 to 50
years. The residual lives of investment
properties are reviewed, and adjusted as appropriate at each
balance sheet date. The effects of any revision are included in
the consolidated income statement when the changes arise.

values and useful

The following amounts have been recognised in the interim
condensed consolidated income statement:

# E6HA30B L EA
Six months ended 30 June
20174 20164
2017 2016
Hael A Rental income 1,157 956
EAHETWANEZLERSY Direct operating expenses that
generate rental income (685) (584)
472 S
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17 BREE

17 INTANGIBLE ASSETS

= & X 15
Computer
software
201651818 At 1 January 2016
AN Cost 732
Rt Accumulated amortisation (532)
MREFE Net book amount 200
#H E2016F6HA308 L~ EA Six months ended 30 June 2016
HYREFE Opening net book amount 200
BiHEH Amortisation charge (73)
HARER@FE Closing net book amount 127
12201656 A30H At 30 June 2016
B A Cost 732
R §i Accumulated amortisation (605)
BRI FE Net book amount 127
20171818 At 1 January 2017
AN Cost 732
Eg 3] Accumulated amortisation (670)
R FE Net book amount 62
B E2017F6A308 LR EA Six months ended 30 June 2017
B EREFE Opening net book amount 62
B B Amortisation charge (24)
B oK BR @ % B Closing net book amount 38
20176 A30H At 30 June 2017
B A Cost 732
B £ Accumulated amortisation (694)
fRE % E Net book amount 38
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17 BREE®@

BREENBHERNFAKERANIT

B Xk -

18 B RHMEWRIE

17 INTANGIBLE ASSETS (Continued)

Amortisation of the intangible assets has been charged to

administrative expenses in the consolidated income statement.

18 TRADE AND OTHER RECEIVABLES

20174 2016%F
6A30H 12H31H
30 June 31 December
2017 2016
EoRKRIE — =5 Trade receivables — third parties
(Bt 5% (a)) (Note (a)) 175,992 194,441
B RBERMBEKA Less: unearned financial income (1,670) (2,463)
174,322 191,978
JE W 3= 4% (FfY 5% () Notes receivable (Note (b)) 60,342 65,673
JE W A1) B Interest receivable 727 378
HEtpEWsRE — =75 Other receivables — third parties 621 718
236,012 258,747
BB S EW IR R ERE Less: allowance for impairment of trade
receivables (76,009) (87,260)
R+ EL A R SR TR R (B Less: allowance for impairment of other
receivables (212) (212)
(76,221) (87,472)
159,791 17120
B IEmEE Y — EHEUWEIE Less: non-current portion — trade
receivables 7,715 15,922
mENE S Current portion 152,076 155,353
159,791 117 e 2745
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(All amounts in RMB thousands unless otherwise stated)

18 E5 R H b FEWRIE @)

18 TRADE AND OTHER RECEIVABLES (Continued)

B 3 - Notes:

(@) KREHEPREBUMEAREENERLEERESLH (a) Apart from a portion of the contract sum retained by customers to cover the
BAERKREN  AEBUECHESRAAAE Group’s product quality warranty, the Group did not grant credit terms to
FRTEEH - R2017F6A30R ' B5EK K customers in the sales contracts. Included in the trade receivables as at 30
EEEZSRBHBELHAREE60,891,0007T (2016 June 2017 are such retained sums of approximately RMB60,891,000 (31
F12A318 : AR #66,112,00070) * 15 & 5 E U December 2016: RMB66,112,000) representing approximately 34.6% (31
X I8 #934.6% (2016512 A31H : 34.0%) » &% & December 2016: 34.0%) of the trade receivables. These are due for collection
FEREMEERFH(—RAEZTFPBUKERER upon the expiry of product quality warranty period (which is usually 12 months
A B1218 A) & & B B 4R o from the acceptance by the customer of the equipment).

(b) AEERBEEBRERITALZEREEARL (b) Notes receivable of the Group include bank acceptance notes and commercial

EE - —RIAABEFADEFNEAARNEE -

REGEARBEEE SR FIANTER R

HEHMORE DT :

issue.

acceptance notes, and are usually settled within six months from the date of

Ageing analysis based on recognition date of the gross trade

receivables at the respective balance sheet dates are as

follows:
20174 20164F
6A30H 12 H31H
30 June 31 December
2017 2016
15K Within 1 year 46,430 42,853
1FEL EZE2FR Over 1 year and within 2 years 11,835 8,369
2F LA EESFA Over 2 years and within 3 years 59,324 80,496
B iE3F Over 3 years 58,403 62,723
175,992 194,441
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18 B RHMEKIRIE @ 18 TRADE AND OTHER RECEIVABLES (Continued)

PATR B %80 BB & SRR (B /Y B 5 FE Uk 5118 £ The following trade receivables were past due but not impaired
RO BERCBNBLIEER - related to a number of independent customers with no recent

ZEBIRERWHERNRRTOT history of default. The ageing analysis of these trade receivables
is as follows:
20174F 20164
6H30H 12H318
30 June 31 December
2017 2016
#HE1FE AR Past due within 1 year 28,650 29,311
BEE24F Past due for 1 to 2 years 10,468 5,787
wHI2Z=3F Past due for 2 to 3 years 1,944 7,253
B HISEF A Lk Past due over 3 years 225 225
41,287 42,576
2EHAEBORMENEZEKKIBLT Trade receivables wholly or partially impaired are as follows:
20174 20164
6A30H 12H31H
30 June 31 December
2017 2016
B 5 e R IA Trade receivables 79,013 94,085
N RIERE L] Allowance for impairment (76,009) (87,260)
BS5EWHRIE — F8 Trade receivables-net 3,004 6,825
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18 E5 R H b FEWRIE @)

18 TRADE AND OTHER RECEIVABLES (Continued)

ZEEREESERFKIELNIRER DT The ageing analysis of these impaired trade receivables are as
™ follows:

20174 2016%F
6A30H 12 H31H
30 June 31 December
2017 2016
1F R With 1 year 1,656 4,482
1FL EZE2FR Over 1 year and within 2 years 866 5,825
2F LA EESFA Over 2 years and within 3 years 23,677 27,396
B3 Over 3 years 52,814 56,382
79,013 94,085

A9 B 5 T B4 B OB (DA TS
B S 5 :

The carrying amounts of the Group’s

trade and other

receivables are denominated in the following currencies:
20174 2016%F
6H30H 124318
30 June 31 December
2017 2016
AR RMB 233,607 257,032
ETT US dollar 2,405 1,715
236,012 258,747

Wouxi Sunlit Science And Technology Company Limited
2017 INTERIM REPORT

4



TR AES M E RN

Notes to the Interim Condensed Consolidated Financial Information

(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)

18 BESRHMEWMRIE@®
B NAEMERRENBREREZ BN
T

18 TRADE AND OTHER RECEIVABLES (Continued)

Movements of allowance for impairment of trade and other
receivables are as follows:

#H E6HA3081E<EA
Six months ended 30 June

20174 20164F

2017 2016

REIW At the beginning of period 87,472 106,877
BB B Reversal of allowance for impairment (8,312) (13,245)
A~ 7] Ug (5] &9 FE IR R OTE 5 Receivables written off as uncollectible (2,939) (3,721)
REAER At the end of period 76,221 89,911

EWFIERERENRYLLBHREFA

RHEIR AR & M R A [ WG R (E
BB D I 5E7) - FEABBIRA R —

AR T8 B3 RE Mk (] BB SN IR & B MBS e

B 5 N B R YR IR E) H A BB
EREEE -

”%&ﬁ@ﬁ% RIAH) N EEERE
ERE

ReEEHEENESEERR T EL
EREWKBENREE ~AKEY &S
BEMERRIEER -

al

42 EEBRNERNEROERD
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The creation and release of allowance for impaired receivables
have been included in “Reversal of allowance for impairment of
receivables” in the interim condensed consolidated income
statement (Note 7). Amounts charged to the allowance account
are generally written off when there is no expectation of

recovering additional cash.

The other classes within trade and other receivables do not
contain impaired assets.

The fair values of trade and other receivables approximate their
carrying amounts.

The maximum exposure to credit risk at the reporting date is
the carrying amounts of each class of receivables mentioned
above. The Group does not hold any collateral as security.
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(All amounts in RMB thousands unless otherwise stated)

19 BEFRSHREE — FE

EEFGREEZSNT

19 DEFERRED INCOME TAX ASSETS — NET

The movement in deferred income tax assets is as follows:

H E6H3081E;<MEA
Six months ended 30 June
20174 20164
2017 2016
M1B1B ¥ 6458 Opening balance at 1 January 24,175 9,655
AR = & Credited to the income statement (3,277) (1,066)
MREH30H B RER 5 Closing balance at 30 June 20,898 8,589
20 &8 20 INVENTORIES
2017 20164
6A30H 12 H31H
30 June 31 December
2017 2016
R Raw materials 19,207 13,721
£ m Work in progress 31,257 29,535
&I BX mn Finished goods 47,157 2,668
97,621 45,924
21 FEf=RIE 21 PREPAYMENTS
2017 20164
6H30H 12H31H
30 June 31 December
2017 2016
TEfT AR & B A 1E Prepayments for value added tax
and other taxes 5,698 1,686
BE RME R TEA A Prepayments for purchase of
raw materials 4,099 566
9,797 2,252
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(Al amounts in RMB thousands unless otherwise stated)

22 RakBe«EHEIEH 22 CASH AND CASH EQUIVALENTS
20174 20164
6A30H 12 H31H
30 June 31 December
2017 2016
BITREFRS Cash at bank and on hand 261,561 148,660
MHESRITER Short-term bank deposits 2,480 57,998
264,041 206,658
B BREIRE (K@) Less: restricted cash (Note (a)) (35,199) (13,096)
B B R (K EE (D) Less: time deposits (Note (b)) (54,015) =
(89,214) (13,096)
BekBEeEEIER Cash and cash equivalents 174,827 193,562
B 5 - Notes:
(@) NMAREBHENERHRSEEARTRITIES (a) The restricted cash which is denominated in RMB represented cash deposits
FEAT IR (M eE25) R H A E R RMIERNR S pledged to banks as security for notes payable (Note 25) and letter of
FR e guarantee for export sales.
(b) EHREFERVTAABB=M@A - (b)  The initial term of time deposits was over three months.

AEBERRESRREEEIER THER The Group’s cash and cash equivalents, time deposits and

ARERGIIREAT G, E: restricted cash are denominated in the following currencies:
20174 20164F
6H30H 12H31H
30 June 31 December
2017 2016
ARE RMB 245,579 206,604
BT HK$ 9 9
XL uss$ 18,453 45
264,041 206,658

44 EERNERNEROAERLF
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(All amounts in RMB thousands unless otherwise stated)

23 BAEAEKRBRE

23 SHARE CAPITAL AND SHARE PREMIUM

BTG
= % & % 153 i {8 @t
(B)
Number
of issued Share Share
shares capital premium Total
(shares)
MR201746H308 & At 30 June 2017 and
201612 A31H 31 December 2016 128,000,000 128,000 311,464 439,464
24 & 24 RESERVES
BERAE EEEE 45 Bll % ¥ st
Capital Statutory Special
reserves reserves reserve Total
®2017FE1A1H At 1 January 2017 17,637 31,656 6,952 56,245
HBEIT2ES Transfer to safety fund
(M 5% (a)) (Note (a)) - - 562 562
" 2017%FE6H30H At 30 June 2017 17,637 31,656 7,514 56,807
®2016E1H1H At 1 January 2016 17,637 31,656 6,170 55,463
ERETEHES Transfer to safety fund
(B 5% (a)) (Note (a)) - - 391 391
" 20166 A30H At 30 June 2016 17,637 31,656 6,561 55,854
B = Note:
(a) BERRLEAELEEETRARN2012FE M (a) Pursuant to certain regulations issued by the State of Administration of Work

METER  BOoRBEERABRBRAN—EL
PlItERZ2ES  EEZETARKEHME
ERE - BTARERRRDIK

REEZZ2H

ik BEREECERBSEXAERERN -

Safety in 2012, certain group entities are required to set aside an amount to a
safety fund at certain percentage of revenue. The fund can be used for
improvement of safety for machinery manufacturing, and are not available for

distribution to shareholders. Upon incurring safety expenditure, an equivalent

amount is transferred from safety fund to retained earnings.

Wouxi Sunlit Science And Technology Company Limited
2017 INTERIM REPORT
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(Al amounts in RMB thousands unless otherwise stated)

25 BERHMEMNRIE 25 TRADE AND OTHER PAYABLES
20174 20164
6A30H 12 H31H
30 June 31 December
2017 2016
&Nt AR (M 7 (@) Notes payable (Note (a)) 36,216 23,008
B 5 P 58 (M FE (o) Trade payables (Note (b)) 32,697 12,953
HEFRNEERES Quality warranty deposits from
suppliers 3,017 3,260
¥ BEMZBEHWESMFKIE  Payables for property, plant and
equipment 1,941 2,937
FERHE BRI Employee benefits payable 1,698 1,618
E b fE S T I8 Other taxes payable 866 336
EERBREE Provision for quality warranty expenses 183 157
Hh, Others 2,659 4,080
79,277 48,349
B 5 - Notes:

@ ERNRBRARRBITERRSEREEZRMEE

22) °

(o) EBIZEMNKENREINOT:

(@) The notes payable are secured by pledge of cash deposits to banks (Note 22).

(b) The ageing analysis of the trade payables was as follows:

20174 20164

6A30H 12H31H

30 June 31 December

2017 2016

1 Within 1 year 31,375 11,655
1F A EE2FR Over 1 year and within 2 years 211 440
2F A EEIFR Over 2 years and within 3 years 439 242
B B3 Over 3 years 672 616
32,697 i ESe

46 EERNERNEROAERLF
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(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)

26 EKERRIE

26 ADVANCES FROM CUSTOMERS

20174 20164
6A30H 12 H31H
30 June 31 December
2017 2016
EWEFPHIE — F=H Advances from customers — third
parties 50,294 24,412

27 K2

B E2017F6A30B I AEAEEREZ
2016512 A3THILFERREBRARKE
0.057T * & B &+ A R#6,400,0007T (&
E2016F6A30H 1L/~ A A : ) -

BEETEZTIREZ2017F6A308 k<
1@ A% 8 (8 2201656 4308 1k /< (A
Ao

28 BEBXREKIE
BEABRFAAPEEHASATBEER

27 DIVIDENDS

A dividend in respect of the year ended 31 December 2016 of
RMBO0.05 per share, amounted to a total dividend of
RMB6,400,000, has been declared during the six months
ended 30 June 2017 (six months ended 30 June 2016: Nil).

The Directors do not recommend the declaration of a dividend
in respect of the six months ended 30 June 2017 (six months
ended 30 June 2016: Nil).

28 CAPITAL COMMITMENTS
Capital expenditures contracted and not provided for in the

BENERAFEZOT interim condensed consolidated financial information were as
follows:
20174 20164F
6H30H 12 A31H
30 June 31 December
2017 2016
N Property, plant and equipment 50 216
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(BRIEREIER  BARABRBREIUARETTIIR)

(All amounts in RMB thousands unless otherwise stated)

29 FABEAHRS
REEBFREMLELE - RERLAE RREF
ELLTHREES - HER2017F6HA30H
HEEFAARRERERNG0.34% °

N E E20174F N 201646308 1F /< @
B AEBEWEEBEE A ETEMNEAR
% o

() EEEEEWMME
IZEEEEREARRES BERSR
BEE - B E20174 k201656 A30A Lk
NEANEREREHESILT

29 RELATED PARTY TRANSACTIONS

The Group is ultimately controlled by Mr. Zhang Degang, Mr.
Zhang Degiang and Ms. Zhang Jinghua, who held 60.34%
direct equity interest in the Company as at 30 June 2017.

During the six months ended 30 June 2017 and 2016, no
significant transaction has been carried out between the Group
and related parties.

(a) Key management compensation

Key management includes Directors, supervisors and senior
managements of the Company. The key management
compensation for the six months ended 30 June 2017 and
2016 are set out as below:

#H E6A3081E<MEA
Six months ended 30 June
20174 20164
2017 2016
FTEEBER/E Key management compensation
— IT& - -#Hekitia — Wages, salaries and bonuses 1,098 1,043
— BikEER — Welfare and pension 280 242
1,378 1,285

1g | mumse
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EFEEELRTA

EXERRNRBRKFNEEEAMER
BIE - NRAREE  BHRAKREEED
FIEMBEROGMEEHRER - EFE T
i EERERTR  UFEAQR R
MEADIRSHME ETUHRENE
EMELBITEHSBPREIGRAIE -

EEeLERARANCEERERK
EERTAEERIE  FHARAF]
RE =2017F6A308 L N A BB EF 1
EEBTRIMEX -

ESETEHFXINEETH

ARRIERMFELETUER/SARAEFTR
EFETARRESFRHINITATA -

KERANRERBESRESFLARSH
% ARAIEBESRESHER  AQF
BEBEEREEREE2017F6A30H L7
BARN—EBTEETRFMENREE

% o

ASERAARMAEESARAREE
FHARBENEFAARREBHARA
ERNEARINESTHES  TEREK
RIBETRIRILEESARARSE - T
BETEMNES  HURS—RES -

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Board is committed to upholding a high standard of
corporate governance and business ethics in the firm belief that
they are essential for enhancing investors’ confidence and
maximizing shareholders’ returns. The Board reviews its
corporate governance practices from time to time in order to
meet the rising expectations of stakeholders of the Company,
comply with increasingly stringent regulatory requirements and
fulfill its commitment to excellence in corporate governance.

After reviewing the Company’s corporate governance practices
and the relevant regulations of the CG Code, the Board is
satisfied that the Company has complied with the CG Code
provisions for the six months ended 30 June 2017.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of
conduct regarding securities transactions of the Company by
the Directors and supervisors of the Company.

Upon making specific enquiries of all of the Directors and
supervisors of the Company, all the Directors and supervisors
of the Company confirmed that throughout the six months
ended 30 June 2017, each of the Directors and supervisors of
the Company had fully complied with the required standards set
out in the Model Code.

Any employee of the Company or director or employee of any
subsidiary of the Company who, because of their office in the
Company, are likely to be in possession of inside information in
relation to the securities of the Company, have also been
requested not to deal in securities of the Company when he
would be prohibited from dealing by the Model Code as if he
were a Director.

Wouxi Sunlit Science And Technology Company Limited 49
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AUDIT COMMITTEE

The audit committee of the Board has held meetings to discuss
the risk management, internal controls and financial reporting
matters of the Company, including the review of the unaudited
interim results and the unaudited interim condensed
consolidated financial information of the Group for the six
months ended 30 June 2017.

SHARE CAPITAL

As at 30 June 2017, the total issued share capital of the
Company was RMB128,000,000, divided into 128,000,000
shares of RMB1.00 each, of which 96,000,000 were domestic
shares, representing 75% of the total issued shares of the
Company and 32,000,000 were H shares, representing 25% of
the total issued shares of the Company.

Details of movements in the share capital of the Company
during the period are set out in Note 23 to the interim
condensed consolidated financial information.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2017.
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BHIKE - IREBEFE

LE R ERSOAB T

() EERFLATRBGPOIES

EFH}WEI’NZ%
EFRIZEAE AR

DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES

As at 30 June 2017, the interests or short positions of the
Directors, supervisors and the chief executive of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which will have to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to
section 352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code, were as follows:

(i) Interests of the Directors in the shares of the

Company
EHEEN WHEBRTRE
RAMGH  SENEH
ER Y AL R ALl
Approximate  Approximate
Percentage in Percentage
ki E the relevant in the total
EEfE R 13 58 Rl Number of HEZHMH class of share issued share
Name of Director  Class of shares shares  Nature of interest capital ™ capital Mte?
REREE ME R 43221504 EBHBEAA 45.02% 33.77%
Mr. Zhang Degang ~ Domestic Shares Beneficial owner
NE R 34010496 EHMALHRARAMHERNE 35.43% 26.57%
Domestic Shares Interest held jointly with another person M2
RER 4416000 AREHEEMERE 4.60% 3.45%
Domestic Shares Interest in controlled corporation Mt 3
REREE NEK 20983104 EHEEEA 31.28% 23.42%
Mr. Zhang Degiang ~ Domestic Shares Beneficial owner
ME R 47248896  EEAMATHFFHMER 49.20% 36.92%
Domestic Shares Interest held jointly with another person e
RER 4416000 AREHEEMER 4.60% 3.45%
Domestic Shares Interest in controlled corporation Mt 3
REELL W& Kk 4027392 EHBEEA 4.20% 3.15%
Ms. Zhang Jinghua ~ Domestic Shares Beneficial owner
ME R 77620608  EEMATHREFHEER 80.85% 60.64%
Domestic Shares Interest held jointly with another person e
Wouxi Sunlit Science And Technology Company Limited 51
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(1) The calculation is based on the total number of 128,000,000 ordinary shares
of the Company in issue as at 30 June 2017, which was comprised of
96,000,000 domestic shares and 32,000,000 H shares.

@) Mr. Zhang Degang, Mr. Zhang Degiang and Ms. Zhang Jinghua are persons
acting in concert and accordingly each of them is deemed to be interested in
the shares held by each other. By the Acting in Concert Agreement dated 26
July 2013, each of Mr. Zhang Degang, Mr. Zhang Deqgiang and Ms. Zhang
Jinghua confirmed that they had exercised their voting rights at the meetings
of the shareholders and/or directors of the members of the Group in unanimity
since the establishment of Sanzhi Gongkong on 17 April 2009, and will
continue to do so.

) Mr. Zhang Degang and Mr. Zhang Degiang are two of the general partners of
Shunxin and are therefore deemed to be interested in the shares held by
Shunxin.

Saved as disclosed above, as at 30 June 2017, none of the
Directors, supervisors and the chief executive of the Company
had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which were taken or
deemed to have under such provisions of the SFO) or as
recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware, as at 30 June 2017, no
persons or corporations (other then the Directors, chief
executive or supervisors of the Company) had or deemed or
taken to have an interest or short position in the shares,
underlying shares or debentures of the Company which were
required to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept under section 336
of the SFO.
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INTERIM DIVIDENDS
The Directors do not recommend the declaration of a dividend
in respect of the six months ended 30 June 2017 (six months
ended 30 June 2016: Nil).

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained the prescribed minimum public float
under the Listing Rules up to the date of this report.

IMPORTANT EVENTS AFTER REPORTING PERIOD

(i)

Discloseable transaction in relation to subscription of
wealth management product

On 3 July 2017, the Company and Ping An Bank entered
into the wealth management product agreement, pursuant
to which the Company has agreed to subscribe for a
wealth management product of Ping An Bank .in the
amount of RMB50,000,000 which was financed by the
temporary idle internal funds of the Company.

As one or more of the applicable percentage ratios (as
defined under the Listing Rules) in relation to the
subscription exceed 5% but are below 25%, the
subscription constitutes a discloseable transaction of the
Company and is subject to the reporting and
announcement requirements, but is exempt from the
circular and shareholders’ approval requirements, under
Chapter 14 of the Listing Rules.
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(i)

Discloseable transaction in relation to subscription of
wealth management product

On 14 July 2017, the Company and China Merchants Bank
entered into the wealth management product agreement,
pursuant to which the Company has agreed to subscribe
for a wealth management product of China Merchants
Bank in the amount of RMB26,000,000 which was
financed by the temporary idle proceeds of the Company
raised from the Listing.

As one or more of the applicable percentage ratios (as
defined under the Listing Rules) in relation to the
subscription exceed 5% but are below 25%, the
subscription constitutes a discloseable transaction of the
Company and is subject to the reporting and
announcement requirements, but is exempt from the
circular and shareholders’ approval requirements, under
Chapter 14 of the Listing Rules.

For details of the above transactions, please refer to the
announcements of the Company dated 3 July 2017 and 14 July
2017, respectively.



T
Glossary

EARBRER  BRXESBAEIN NI
FEAEUTEE:

[E=g] 5

“Board”
[ %E)A<FA] 15
“CG Code”

(AR e

“China Merchants Bank”

RN AN 5

“Company”, “our Company”, “we
or “our”

=3 5

“Director(s)”

[REE k5% E] ¥
“Group” or “Sunlit”

(%7l S
HHK$11

(&% |
“Hong Kong”

(£ ¥
“Listing”

[ £ Al ¥
“Listing Rules”

MR &SR ¥
“Model Code”

In this report, unless the context otherwise requires, the
following terms shall have the following meanings:

RAGREFE

The Board of Directors of the Company

EAR B S U E A X B ST A
Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

BRARITROHDBERAR - RIBHPBEOEENZAFERT R E
8 X 5 P BBk 22 PR T (R8 55 (X A% - 600036 + A& 17 £ 5% -
03968)

R 1T (China Merchants Bank Co., Ltd.*), a licensed bank
established under the laws of the PRC and listed on the
Shanghai Stock Exchange (stock code: 600036) and the Stock
Exchange (stock code: 03968)

Wuxi Sunlit Science and Technology Company Limited*

RARER
The director(s) of the Company

7N/ DN D= /NG
The Company and its subsidiaries

BT BBEEEY

Hong Kong dollars, the lawful currency of Hong Kong

BB F R ATUR
The Hong Kong Special Administrative Region of the PRC

ARRRHRR2014F11ANBEB R FAER LT
The listing of the H Shares of the Company on the Main Board
of the Stock Exchange on 11 November 2014

B X FreE 7= L 5 R
The Rules Governing the Listing of Securities on the Stock
Exchange

FRAIM S TP E EMBETAZEEETIEFRSHMNFRESTL
Model code for securities transactions by directors of listed
issuers as set out in Appendix 10 to the Listing Rules
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“Ping An Bank”

B

“PRC”

[l ERE]

“Prospectus

»

TARE]
“RmB”

(= Tz

“Sanzhi Gongkong

(58 77 & R 15 A1
“SFO”

[ N8R |

“Shunxin”

[ Bt 32 PfT
“Stock Exchange”

[EEH]
“VAT”
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FLRBITMODBARAR - BRIBHRBUEENIZAFERT - DR
Y7 %22 5 P £ (78 7 K85 - 000001)

£ 8R17 (Ping An Bank Co., Ltd.¥), a licensed bank established
under the laws of the PRC and listed on the Shenzhen Stock
Exchange (stock code: 000001)

FEARKAME  ptAREMS - TREEE - PERPEH
THERAE

The People’s Republic of China excluding, for the purpose of
this report, Hong Kong, Macao Special Administrative Region of
the PRC and Taiwan

RNAEIHE A2014F10A30B M BR ER
The prospectus of the Company dated 30 October 2014.

AR®E  FEATEEHR

Renminbi, the lawful currency of the PRC

IR=ZMTITEEMER QT - R2009F4F17AERBEK I8 A
REMERR  RARABINEEZEWB AR - 2RX2015F12AH
i & i

TREZMTIE#M AR AR Jiangyin Sanzhi Gongkong Machinery
Company Limited®), a limited liability company established in the
PRC on 17 April 2009 and a direct wholly-owned subsidiary of
the Company, and was deregistered in December 2015

BEBEBFESNERFEFREBEKD
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong

BHIEMIRECEBERER) RPEKINEBERE R
EIHIERIRE D% (BRAE) (Wuxi Shunxin Investment Enterprise
(Limited Partnership)*), a limited partnership established in the PRC

EEBMERIMAERRA
The Stock Exchange of Hong Kong Limited

8 B
Value-added tax
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