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Financial Highlights

it

S # E6A30BLL~<EA
Results Six months ended 30 June
20214 20204 Ly
2021 2020 Change
ARETFRT ARETT
RMB’000 RMB’000
A Revenue 97,201 38,428 152.9%
EH Gross profit 19,226 12,500 53.8%
B BT 13 B A F E Profit before income tax 3,211 1,042 208.2%
EIAR e Profit for the period 2,948 1,151 156.1%
RABIREEEEAFIE Profit for the period attributable to
shareholders of the Company 2,948 1,151 156.1%
B AR B AR SRR MG Earnings per share attributable to
Fhix A shareholders of the Company for the
(LAl ARETYI/R)  period (expressed in RMB per share)
— EARREE — Basic and diluted 0.02 0.01 100%
Bk R 20214 20204
Financial Position 6H30H 12A31H EE
30 June 31 December
2021 2020 Change
ARETRT AREBTT
RMB’000 RMB’000
wEE Total assets 787,386 747,905 5.3%
MENEEFE Net current assets 483,270 481,720 0.3%
BEERTE Total assets less current liabilities 630,248 633,700 -0.5%
mEE Total liabilities 157,138 114,205 37.6%
1R Total equity 630,248 633,700 -0.5%
B 75 8% 20214 20204
Financial statistics 6H30H 12 H31H

30 June 31 December

2021 2020
it Eh bt & Current ratio' 4.1 5.2
FER#ER#EH(R)? Inventory turnover days (days)? 207.5 340.8
BN RIBEAEASH(R) Trade receivables turnover days (days)® 506.0 609.8
EoENFRERAEBRS(A) Trade payables turnover days (days)* 145.3 193.4

1. MBLEEERRBDEERARD BE 1,

2. FERAERERERNTFEEBRBRABAFR 2.
WA BRAZEFEE

3. B RWSOREE A BEENRE SRR E 3.
B(TRERTEALZB) RUEAFAKA -
BRIAZE FAEK

4. B 5N IR A B EBESNE S R R E 4.
NRBERRARRNFRRA - BRAZH

FEH

number of days for the period/year

period/year

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED e INTERIM REPORT 2021

Current ratio = current assets/current liabilities

Inventory turnover days = inventories balance/revenue for the period/year x

Trade receivables turnover days = gross trade receivables balance excluding
bank acceptance notes/revenue for the period/year x number of days for the

Trade payables turnover days = trade and notes payables balance/revenue for
the period/year x number of days for the period/year
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2021 ¥ F - MY EMZENERINE
2 HhEBRRGCEBRBETFEE X
AELEEDRBRIFELRER - BRI
REFBEAETLERBE (PRI HEIE
BN 2021 EHFBBABEEHED RITTK
#91,2608 8 I 491,200 8 8 » EHEL +
FRIHH Bl K 24.2% M 25.6% °

AEmRRFREESAEEHEER &
B TmphMESIRER  AEEIE
ARTTHEHESRRBOHEERD &L
thEIR TR o # £2021F6H30H LE X
BA  AEEHSEERANAREKT720
B B EFRANARKS 8408 TH
Lt £ FT7152.9% © & £20214F6530H
LERE AR & B 8153 5 E 4 A BR300

EIEE R B AT

Management Discussion and Analysis 4‘

BUSINESS REVIEW

Amid the complicated and ever-changing situation in the PRC
and overseas, the national economy of the PRC remained
stable in the first half of 2021. The production and operating
activities of enterprises were expanding steadily in general
during the first half of 2021. According to the data from the
China Association of Automobile Manufacturers (“CAAM”), the
production and sales of automobiles in the first half of 2021
amounted to approximately 12.6 million units and approximately
12.9 million units, respectively, representing increases of 24.2%
and 25.6%, respectively, as compared with the corresponding
period last year.

The rising vehicle production and sales have boosted the
demand for tyres as well as radial tyre steel cords. The Group,
as a radial tyre steel cord equipment supplier, also recorded
operational growth. During the six months ended 30 June
2021, the Group recorded a revenue of approximately RMB97.2
million, representing an increase of 152.9% as compared to
approximately RMB38.4 million for the corresponding period last
year, and recorded a net profit of approximately RMB3.0 million

BT e for the six months ended 30 June 2021.
' PN Revenue
#Z6R308 L~ EA
For the six months ended 30 June
20215 20204
2021 2020
EHEE ARETR % EHHE ARETR %
Unit(s) sold RMB’000 % Unit(s) sold RMB’000 %
i & i 4 Brass electroplating wire production
HER lines - - - 2 18,412 479
B Standalone machinery 768 84,775  87.2 56 10,283  26.8
B8R4 - TEH  Mould repairing equipment,
KA component parts and
accessories AEAN/A 8,436 8.7 i FEN/A 6,271 16.3
AelA Rental income TERN/A 2,784 2.9 N E FANA 1,988 5.2
RIEEHWA  Agent business income TEEAN/A 1,206 1.2 i ANA 1474 3.8
100 100

97,201 38,428
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B AE =2021F6 8308 17~ A& 4 A
#95 A R #97,200,0007T © 820204 7 £
# A R #38,400,0007T # 1 # A R #&
58,800,0007T 2k #9152.9% °

W A3 00 = Z 2 B 720214 COVID-19K
mIT(HEE) BROTZEBMEMN - T8
Z2021F6A308 LB AR RIHERE
WA BB - 20204F £ 3 F BI| A & 15 m &
BRI R -

EEENFFEER - BT MM £
R E E 2021668308 [F /N8 A I £ E
A EIW A BE £2020F6830H 1E X
& A B W AR A 89 A R 18,400,0007T ©

B - BHAE E2021F6A308 It~ A
m 8 & A 4 & A R #84,800,0007T * 8
20204F [FI1 #3 49 A R #10,300,0007T 34 11 49
724.4%  REREREELH - BEFPR
HZE2021F6A30H LA AZEMN768EE
# - M2020F REARIB56 E RPN -

R FTEHAREM - RZE -
T E A K B A A £202146 8308 1F /< &
AR E WAL A A RMS400,0007T -
#220204F [7] B 49 A R #6,300,0007T & N
#4134.5% - F B BN H M T I & B
$H 2= AN FTEL -

Management Discussion and Analysis
-

Our revenue for the six months ended 30 June 2021 was
approximately RMB97.2 million, representing an increase of
approximately RMB58.8 million, or approximately 152.9%, from
approximately RMB38.4 million for the corresponding period of
2020.

The increase in revenue was mainly attributable to the
recognition of revenue from sales of equipment during the six
months ended 30 June 2021, as the impact of the COVID-19
pandemic (the “Pandemic”) lessened in 2021. The delivery and
testing of equipment was delayed in the first half of 2020 as a
result of the Pandemic.

Brass electroplating wire production lines. No revenue was
generated from the sale of brass electroplating wire production
lines for the six months ended 30 June 2021, representing a
decrease of approximately RMB18.4 million from the revenue for
the six months ended 30 June 2020.

Standalone machines. Revenue from the sale of standalone
machines for the six months ended 30 June 2021 was
approximately RMB84.8 million, representing an increase of
approximately 724.4% from approximately RMB10.3 million for
the corresponding period of 2020. The increase was attributable
to the increase in the sales volume of standalone machines.
768 sets of standalone machines were accepted by our
customers during the six months ended 30 June 2021, while
56 sets were accepted by the customers in the corresponding
period of 2020.

Mould repairing equipment, component parts and
accessories. Revenue from the sale of mould repairing
equipment, component parts and accessories for the six
months ended 30 June 2021 was approximately RMB8.4
million, representing an increase of approximately 34.5% from
approximately RMB6.3 million for the corresponding period of
2020. The increase was primarily attributable to the increased
sales of other component parts and accessories.

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED e INTERIM REPORT 2021



LA - B2 U AE20204F [ B4 A
K #2,000,0007T # in 49 A K #800,0007T
540.0% 2 & £ 20216 A30H [F /N A A4
A R #2,800,0007T - & WA KRERE
£2021F6 308 1F 7~ il A &% 20204 [{] H7
BHEFEYE=TNREDE - AR B
2020F6 AL E ZHHETF - 2
I A 820204 R HALE AN -

EFREHNE

H E2021F6H30RIE AR AMENDN A
A R #19,200,0007T + 820204F RIHA %Y A
R #12,500,0007T & 0 #953.8% - & &
202156 H30H LE /N il AR & 88 £ F X 4
7$19.8% » M2020%F [A] B Bl 47 /32.5% °
BEENETH®REHNE £2021F6H30
HIEARBEAREENRSHEE = 7 #H
MEERSHE MEENEKRAERE
B E2020F R A Z K -

Hibr A

H AT EEAEEB PRI EETR
P N BT A B o B PIEL E 202166 H30H
LE7NE A B H A U A 4 A A R 200,000
JT + B20204F [A] B 49 A R #500,0007T %
DHT701% - T E R AR B UBUS #EL R
DER BT -

SHERX

BE 2202166308 1L N E AR EE
f X 45 A R #1,500,0007C @ #K20204F
@) B 49 A R #51,200,0007T 3 1 4924.1%
TERHRNEREBIGMATE -

EEENWEDN
Management Discussion and Analysis

Rental income. The rental income increased by approximately
RMBO0.8 million, or 40.0%, to approximately RMB2.8 million for
the six months ended 30 June 2021 from approximately
RMB2.0 million for the corresponding period in 2020. Rental
income was derived from investment properties rented to
independent third parties during the six months ended 30 June
2021 and the corresponding period of 2020. As more parts of
the buildings were rented out from June 2020, rental income
increased as compared to that for the corresponding period in
2020.

Gross profit and gross profit margin

Gross profit for the six months ended 30 June 2021 was
approximately RMB19.2 million, representing an increase of
approximately 53.8% from approximately RMB12.5 million for the
corresponding period of 2020. Overall gross profit margin for
the six months ended 30 June 2021 and the corresponding
period of 2020 were approximately 19.8% and 32.5%,
respectively. The decrease was due to the absence of sale of
brass electroplating wire production lines with higher gross
margins and the lower selling prices of standalone machinery
production lines as compared to that in the corresponding
period of 2020.

Other income

Other represented the VAT refunds and
government subsidies received by the Group. Our other income
for the six months ended 30 June 2021 was approximately
RMBO0.2 million, representing a decrease of approximately 70.1%
from approximately RMBO0.5 million for the corresponding period
of 2020, primarily due to the impact of receiving less
government subsidies.

income mainly

Selling expenses

Our selling expenses for the six months ended 30 June 2021
was approximately RMB1.5 million, representing an increase of
approximately 24.1% from approximately RMB1.2 million for the
corresponding period of 2020, which was primarily due to the
increase in travelling expenses.

CEC-FEPHBSE -EERNIENEROBRLF
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THREX

HPIR TR 2 R Bl 22020 6 H30H LE
7~ 18 A 49 A R #13,000,0007T )8 4> £95.9%
EH E2021F6A30B L NEAHARE
12,200,0007C * T E R AN A BEERNE
BEMER LB -

SREEREBEEKEE

B E2021F6A30H LE /<@ A - ANE B8
BEeMEEREBEERERIFIBEHNARE
3,300,0007T * M2020F A Hi M) & @t & &
BEEEEEFERL A AR2,300,000
TeoeMEERBEBEBBEFEEME
DEANESERFIBHEBILINFTE -

Hih(B518) Wis — i$8E

B £2021F6 8308 IFNA B - AEE %
SH M E B FEH A REG600,0007T @
2020 F A AR IS At I &= FRHAOAR
#2,600,0007T ° # £2021F6H30H 1L/
BMAEMEBIEFHEENEZRAHNINE
BT -

T PN

B E=2021F6 8308 IE N8B - AL B %
158 % U A4 A R #1,400,0007T i
2020 R HA R SR S A S AVF B AR
#1,900,0007C » A BW AR EZBH R
BITH B AR D FTE -

FEsEX) KR

H E2021F6H30H EA@ A - AEE &
1S ATE B X 4 A K %300,0007T - il
20200F AEAMATERE RO ABARKE
100,0007T ° FT{S R X £ 7 2RI FIHE
e

Management Discussion and Analysis

S

Administrative expenses

Our administrative expenses decreased by approximately 5.9%
from approximately RMB13.0 million for the six months ended
30 June 2020 to approximately RMB12.2 million for the six
months ended 30 June 2021. This was primarily due to the
reduction in the direct use of materials for research and
development.

Net allowance for impairment losses on financial assets
The Group recorded a net allowance for impairment losses on
financial assets of approximately RMB3.3 million for the six
months ended 30 June 2021, as compared to the net
allowance for impairment losses on financial assets of
approximately RMB2.3 million in the corresponding period of
2020. The increase was mainly due to the higher balance of
trade receivables.

Other (losses)/gains — net

The Group recorded net other losses of approximately RMBO.6
million for the six months ended 30 June 2021, as compared to
the net other gains of approximately RMB2.6 million for the
corresponding period of 2020. The increase in net other losses
for the six months ended 30 June 2021 was mainly due to
foreign exchange losses.

Finance income

The Group recorded finance income of approximately RMB1.4
million for the six months ended 30 June 2021, as compared to
the net finance income of approximately RMB1.9 million for the
corresponding period of 2020. The decrease was primarily due
to the decrease in bank interest income.

Income tax (expense)/credit

The Group recorded income tax expenses of approximately
RMBO0.3 million for the six months ended 30 June 2021, as
compared to income tax credit of approximately RMBO0.1 million
for the corresponding period of 2020. The rise in income tax
expenses was caused by the increase in profit.

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED e INTERIM REPORT 2021
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B EWMRIE TRADE RECEIVABLES

TR E U AR TE B B8 202012 A31H 4 Our gross accounts receivables increased by approximately
AR 190,600,000 T h14920.8% £ 2021 20.8% from approximately RMB190.6 million as at 31
F6HA30H 4 A R ¥230,200,0007T * FE UL December 2020 to approximately RMB230.2 milion as at 30
Z ¥ M2020F12A31H W A R % June 2021, the notes receivables increased by 26.6% from
58,700,0007T & HN26.6% Z=2021F6H30 RMB58.7 million as at 31 December 2020 to RMB74.3 million as
H A R#74,300,0007T - TEZEHRE at 30 June 2021, primarily due to the higher sales during the
F£2021F6 4308 1E /<6 A /Y 35 &3 b0 A six months ended 30 June 2021. The allowance for trade
B o B 5 EWFIAEE R R2020F12A31H receivables increased from approximately RMB49.4 million as at
#4 A R #49,400,0007T H# 11 202146 A 31 December 2020 to approximately RMB51.0 million as at 30
308 4 A R #51,000,0007T ° June 2021.

"8 INVENTORIES

F M 1E S H2020F 12 A31B A A R Our inventories decreased by approximately 2.7% from

113,500,000 7T/# 2 #12.7% £ 2021F 6 H30 approximately RMB113.5 million as at 31 December 2020 to

B#) A R#110,500,0007C * = BREAH approximately RMB110.5 million as at 30 June 2021 mainly due

PamEFEEREHESEZMmR D to a decrease in the inventory of finished goods as a result of
the growth of sales.

BoSEAREREMRR TRADE AND NOTES PAYABLES

T8 E 5 e 3R I8 K FE 1 = 8 2020 Our trade and notes payables increased by approximately
F12 A318 #H A R #64,400,0007T 1 /0 49 20.1% from approximately RMB64.4 million as at 31 December
201% ZE2021F6H30H #9 A R % 2020 to approximately RMB77.4 milion as at 30 June 2021. It
77,400,000t + £ B R A & & £202146 was primarily due to the increase in purchase volumes in the six
A30BIEAEANEEEBFTEM - months ended 30 June 2021.

HERARTHHAES CASH POSITION AND FUND AVAILABLE

H E2021F6HA30H E A A - AEBE B During the six months ended 30 June 2021, the Group
BEREFeNERBNEEES  #HE maintained a healthy liquidity position with working capital being
fRE B E AN o financed by its operating cash flows.

MR2021F6H30R » AEE MR & KIRTT As at 30 June 2021, the total cash and bank balances of the
4 aagE 549 A R#216,000,0007T (2020 Group were approximately RMB216.0 million (31 December
F12H31H : 9 A K #215,500,0007T) - 2020: approximately RMB215.5 million), which comprised cash
BREEE2SFEBENDARE and cash equivalents of approximately RMB48.9 million (31
48,900,0007T (202012 H31H : H AR December 2020: approximately RMB53.9 million), restricted
53,900,0007T) - BER &I R & H AR cash of approximately RMB82.8 million (31 December 2020:
82,800,0007T (202012 A31H : H AR approximately RMB48.4 million) and time deposits of
48,400,00070) & E BB F RO A R #& approximately RMB84.3 million (31 December 2020:
84,300,0007T (2020F12 A31H : H AR approximately RMB113.2 million).

113,200,0007T) °

CEC-FEPHBSE -EERNIENEROBRLF 009



| B3R E ST AR EE AT

- - I\/Ianagement Discussion and Analysis

010

R2021F6A30H - RAEBERNRELLL XA
411% (202012 A318 : 5.21%) ° mEILL =R
TREIERANRES K HEMENZTEN R
BHABEMATE -

M2021F6H30R * AR AE BB &K E
BEF WAEENEEABELER(RE
BERBRABERTE )Eo%(zozoimﬂ
31H : 0%) °

EXRA
REBERE 2202146 A30H [E73 8 A
BEMERNRE °

MEBAS - BE
EXWMBRHE

AT REELEN

B £ 2021F6HA30H L /<@ A - ZIKEEM

BEWBIHEMBAR  BEARREE
K-

KE&EEMRT

202146 A30R - & F RN AR

82,800,000t EE R TIRITIEREMNZEE
KR HAHME S K BIPER o PA202045F12 A 31
H - RE&F RO AR48,400,000TEE
BYRTERENEBEREDHINEELD
MR - B E XA TR AN - 1202166
A30R A& BB E|EMEERT -

AREXBREFERTFEHERRE

A& AEBBESBERS TLERRRE
FIEBY) & BERER S

BrAQ R B E A2014F10A30H M B E
BRBRBRERDIAREMBEEEN - R
2021F6H30H + AEB MM K K E XK
BB RFBHESRKIR o

As at 30 June 2021, the current ratio of the Group was 4.1
times (31 December 2020: 5.2 times). The decrease was
primarily due to the increase in trade and other payables and
contract liabilities.

As at 30 June 2021, the gearing ratio of the Group (calculated
as total borrowings divided by total equity) was 0% (31
December 2020: 0%) as the Group had no outstanding
borrowings.

SIGNIFICANT INVESTMENTS

During the six months ended 30 June 2021, the Group did not
have any significant investments.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

During the six months ended 30 June 2021, the Group had no
acquisition or disposal of subsidiaries, associates or joint
ventures.

CHARGES ON GROUP ASSETS

As at 30 June 2021, cash deposits in the amount of
approximately RMB82.8 million were pledged to banks as
security for notes payable and forward foreign exchange
contracts. As at 31 December 2020, cash deposits in the
amount of approximately RMB48.4 million were pledged to
banks as security for notes payable and forward foreign
exchange contracts. Save for disclosed above, the Group did
not have any charges on assets as at 30 June 2021.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND EXPECTED SOURCES OF FUNDING

In the future, the Group will continue to implement its diversified
development strategy and proactively identify potential
investment opportunities.

Save as disclosed in the prospectus of the Company dated 30
October 2014 (the “Prospectus”) or in this report, the Group
had no future plans for material investments and expected
sources of funding as at 30 June 2021.

WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED e INTERIM REPORT 2021
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H E2021F6H30H EAEA  AEEH
EARF T 4/ ANRE500,0007T (2020
F6A308 1E /5@ A : 4 A B #1,500,000
) FEREERRREBERR -

FIEHEME

20185 F AKEBEEHRE I RERET
2R FI) [ E B PR 26955 A 1t B /916618 *
EEM((ZEYE) EFEEBMARREE
BHEMBEETE S RE K A518,920.9F
FKKE3,331.2F K - KREEBEEHE %
Y% - At - BT R20185F5H29
E,ﬁﬂﬁ%i%%mﬁﬁﬁﬂﬂﬁz%ﬁﬁ&
NEEERBF[IELEME -

R E E2021F6 308 (F i A - AEE
@R B H A RK300,000T HE—EE
E BN 1Ak S BN R2021F6 308 &Y
BRE £ 34 A A R#49,200,0007T © 1574
SEREEG2% °

BEAXxiE
R2021F6A30A » A& B EEFI A

RXE XM E XM X(20206F12A8318 -
) o

BERREE

H E2021F6A30H L AE A AEBM

§ZL< LRI EEE - ASBEMNENERY
AR ©

HhE A b
SNER R R B A BRI E M IAING 5T
BEHEERSIHACHEREELEE -
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Management Discussion and Analysis -

CAPITAL EXPENDITURES

For the six months ended 30 June 2021, the Group’s capital
expenditures amounted to approximately RMBO0.5 million (six
months ended 30 June 2020: approximately RMB1.5 million),
which mainly related to the purchase of machinery and
equipment.

PROPERTIES HELD FOR SALE

In 2018, the Group purchased 166 residential units of Tong Xing
Garden, No. 269 Guangxing Road, Kenli District, Dongying City,
Shandong Province, the PRC (the “Properties”), which have a
total gross floor area of 18,920.9 square metres for residential
units and 3,331.2 square metres for ancillary facilities. The
Group has an intention to sell the Properties and, accordingly,
such rights are recognised as properties held for sale upon the
completion of the transfer of the title of the Properties from the
vendor to the Company on 29 May 2018.

During the six months ended 30 June 2021, the Group sold one
of the residential units at a total consideration of approximately
RMBO0.3 million, and the carrying value of the unsold units as at
30 June 2021 was approximately RMB49.2 million, representing
6.2% of the total assets of the Group.

CAPITAL COMMITMENTS

As at 30 June 2021, the Group had no capital expenditures
contracted but not incurred (31 December 2020: Nil).

CAPITAL STRUCTURE

There was no change in the capital structure of the Group
during the six months ended 30 June 2021. The capital of the
Group only comprises ordinary shares.

FOREIGN CURRENCY RISK

Foreign exchange risk arises when business transaction or
recognised assets or liabilities are denominated in a currency
that is not the entity’s functional currency.
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- Management Discussion and Analysis

The Group operates in the PRC with most of the Group’s
transactions denominated and settled in RMB, except for
certain trade receivables, cash and cash equivalents and time
deposits, which are denominated in United States Dollar
(“USD”). The Group is therefore exposed to foreign currency
translation risk. The Group has entered into forward foreign
exchange contracts of RMB against USD in an aggregate value
of approximately USD5,412,000 to mitigate foreign exchange
risk, including the potential exchange loss as a result of the
depreciation of USD against RMB, during the six months ended
30 June 2021. The Group will continue to monitor foreign
exchange changes to best preserve cash value.

If the USD had strengthened/weakened by 5% against the RMB
while all other variables had been held constant, the Group’s
net results for the six months ended 30 June 2021 would have
been approximately RMB4,483,000 (six months ended 30 June
2020: RMB4,295,000) better/worse, due to various financial
assets denominated in USD.

USE OF NET PROCEEDS FROM THE LISTING

The Company’s H shares have been listed (the “Listing”) on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 11 November 2014 (the “Listing Date”). The
net proceeds from the Listing after
underwriting commissions, fees and listing-related expenses
amounted to approximately HK$209.5 million (equivalent to
approximately RMB165.3 million).

the deduction of

With a view to improving efficiency in the use of the Company’s
temporary idle proceeds, on the condition that the construction
of the committed projects and planned usage of the proceeds
for such construction will not be affected, the Board proposed
to utilise part of the temporary idle proceeds to purchase
wealth management products in order to increase capital
revenue. The purposes are to improve the efficiency and
effectiveness in the use of the Company’s temporary idle raised
proceeds, which will in turn further enhance the overall revenue
of the Company, and to pursue better investment return for the
Company and the shareholders as a whole. For more details
regarding the change of the use of net proceeds from the
Listing, please refer to the announcement of the Company
dated 29 March 2016 (the “Announcement”).
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Management Discussion and Analysis

At the annual general meeting of the Company held on 18 June
2021, the Board was authorised, within one year commencing
from the approval, to exercise the decision-making power
regarding the purchase of wealth management products by
utilising temporary idle proceeds for not more than RMB30
million in aggregate at any time. Since the authority granted to
the Board to purchase wealth management products with the
temporary idle proceeds would expire one year after such
approval, a special resolution was proposed and passed at the
2020 annual general meeting of the Company to renew such
authority. For details of the relevant resolutions, please refer to
the circular of the Company dated 29 April 2021.

The Company will continue to apply the net proceeds from the
Listing, together with the income to be generated from the
wealth management products, for the construction of the new
manufacturing facility located in Wuxi, Jiangsu Province of the
PRC (the “New Wuxi Facility”) and the new research &
development centre to be established in the New Wuxi Facility
(the “New Research & Development Centre”) and for other
purposes in accordance with the Prospectus and the
Announcement.

The following table sets forth the status of the use of proceeds
from the Listing:

KEBA LS
tHBRELRE BE2021% #HZ202156A300 BE202156A308 BRELER
LA 6AEEBRA LAEAEHR ABELERMER  BEHRERM
Expected
Planned Utilised timeline for
use of net during the Unutilised unused net
proceeds from Utilised up to  six months ended balance up to proceeds from
the Listing™ete 30 June 2021 30 June 2021 30 June 2021™t2  the Listing®ete*
(BERET) (BT (BT (BRET)
(HK$ million) (HK$ million) (HK$ million) (HKS$ million)
(#4) (#4) (#4) (#4)
(approximately) ~ (approximately)  (approximately)  (approximately)
BREEESMZERTME  Funding the construction of the New Wuxi Facility 163.0 109.04 0.76 6426 202252l
PLREES and the New Research & Development Centre by 2022
RRETHEMLER Developing certain targeted research and 255 26,63/ Moz 8 - - -
development projects
fE-HREEESRE—K  General working capital and other general 210 210 - - -
tER% corporate purposes
&t Total: 209.50 156.67 0.76 64.26
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EERAENEEESCHBAOLBREREH
& o

M2021F6HA30R A B A EEE £ D A
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Notes:

1) The net proceeds allocated have been adjusted and recalculated with reference
to (i) the actual net proceeds from the Listing of approximately HK$209.5
million after the deduction of underwriting commissions, fees and listing-
related expenses; and (ii) the percentage of the use of proceeds allocated to
each of the purposes as disclosed in the Prospectus.

) As at 30 June 2021, the unutilised proceeds amounted to approximately
HK$64.26 million. Among the unutilised proceeds of approximately HK$64.26
million, the unutilised proceeds, including the net proceeds of approximately
HK$53.96 million and interest from net proceeds of approximately HK$10.3
million, were deposited in licensed banks in the PRC.

3) As at 30 June 2021, net proceeds of HK$25.5 million and interest therefrom of
HK$1.13 million were utilised to develop certain targeted research and
development projects.

(4) There has been a delay in the utilisation of the net proceeds from the Listing
to the construction of the New Wuxi Facility and the New Research and
Development Centre as there was a change in business development
strategies with the reasons set out in the Announcement. However, the
Company will utilise the unutilised portion of the net proceeds from the Listing
according to the disclosure in the Prospectus and the Announcement.

PROSPECTS

The ongoing development of the Pandemic around the world
remains volatile with plenty of external uncertainties. In general,
the economic situation in the PRC and overseas are affected by
the recovery of the macro-economy and the implementation of
the country’s policies to steadily increase the consumption of
major durables such as cars, and to reach peak emissions,
carbon neutrality and other strategic goals. Due to car chip
shortage and rising raw materials prices, the demand for tyres
dropped in the second quarter of 2021. However, it is
anticipated that the automobile industry of China will generally
maintain a steady progress in 2021. With the PRC domestic
economy entering a new normal, the metal product sector also
encounters various challenges. The Group will seek to pursue
growth with better management and ensure smooth operations
so as to seize every opportunity in the tense situation. It will
also carry on the upgrade and replacement of existing
production lines and enhance the production capacity of radial
tyre cord with the aims of maintaining market share and
strengthening the Group’s profitability.
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Management Discussion and Analysis -

EMPLOYEE AND REMUNERATION INFORMATION

As at 30 June 2021, the Group employed a total of 142 full-time
employees (31 December 2020: 138 full-time employees),
including administrative, finance, internal audit, research and
development, technical application, quality control,
manufacturing, procurement, sales and marketing staff. For the
six months ended 30 June 2021, the Group’s total employee
remuneration was approximately RMB10.5 million (six months
ended 30 June 2020: approximately RMB7.6 million),
representing approximately 10.8% of the Group’s total revenue.

The Group places great emphasis on recruiting and training of
quality personnel by providing orientation programmes to the
new employees and on-going internal training to the existing
employees to enhance their industrial, technical and product
knowledge, their work ethics, as well as their knowledge of
industry quality standards and work safety standards.
Furthermore, the Group encourages its employees to take
advanced courses and obtain professional certifications.

The Group is confident that its employees will continue to
provide a solid foundation for the success of the Group and will
maintain a high standard of service to the customers.

The Group has not experienced any disruption of its normal
business operations due to labour disputes or significant
turnover of staff. The Directors consider that the Group has
maintained a very good relationship with its staff.

DETAILS OF OPTIONS GRANTED BY THE
COMPANY

As at 30 June 2021, the Company did not have any share
option scheme in force. There is no outstanding option granted
by the Company as at 30 June 2021.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any significant
contingent liabilities (31 December 2020: Nil).
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(BIES AT BRIFEHEUARETLIIR) (Al amounts in RMB thousands unless otherwise stated)

#F6A308 L~ EA
Six months ended 30 June
Bt 5 20214 20204
Note 2021 2020
REER R EZ
Unaudited Unaudited
KA Revenue 6 97,201 38,428
8H & B A Cost of sales 7 (77,975) (25,928)
EH Gross profit 19,226 12,500
HERX Selling expenses 7 (1,510) (1,217)
THRAX Administrative expenses 7 (12,210) (12,976)
CREEREEBEERR Net allowance of impairment losses of
FH financial assets (3,250) (2,275)
H Az A Other income 8 162 542
Hih(EE) Wz — F%E Other (losses)/gains — net 9 (611) 2,550
mEMNB (BB Operating profit/(loss) 1,807 (876)
B A Finance income 1 1,404 1,918
k& FT 1% %t &0 7 B Profit before income tax 3,211 1,042
B (A% HEe Income tax (expense)/credit 12 (263) 109
AASBREEEHAFE Profit for the period attributable
to shareholders of the
Company 2,948 1,151
HAAASTIREEIL S Earnings per share attributable to
BEF(LBBRARER shareholders of the Company
57R) for the period (expressed in
RMB per share)
— ERREE —Basic and diluted 13 0.02 0.01

VA | BF 47 & Uk 5 3% e B S BT B o — 6F The above condensed consolidated income statement should be

B o read in conjunction with the accompanying notes.
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Interim Condensed Consolidated Statement of Comprehensive Income. -

(BRIFSHEH  TRIMAEHBAARETTIR)  (Alamounts in RMB thousands unless otherwise stated

B E6H308 L EA
Six months ended 30 June
20215 20204
2021 2020
REER RIS E %
Unaudited Unaudited
-Gl e B Profit for the period 2,948 1,151
Hih 2= Other comprehensive income - —
AATIBREEEHN2ZE W ELEE Total comprehensive income
for the period attributable to
shareholders of the Company 2,948 1,151

LA RGP 47 & 2w UK 25 3% FE BB BT B 5 The above condensed consolidated statement of
—GFEIE - comprehensive income should be read in conjunction with the
accompanying notes.
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Interim Condensed Consolidated Balance Sheet
(RIEZ AR DRIFTAEEEAARE T TLIIR)

EERER

(Al amounts in RMB thousands unless otherwise stated)

20214 20204
Bt 5 6A30H 12 A31H
30 June 31 December
Note 2021 2020
REER 8%
Unaudited Audited
BE ASSETS
REBEE Non-current assets
TREEE Right-of-use assets 14 18,211 18,465
Y- BEREE Property, plant and equipment 15 75,386 78,491
"EME Investment properties 16 38,871 40,235
BIVEE Intangible assets 17 45 55
B5 R EMBEUWFIE  Trade and other receivables 22 1,778 1,905
BEXEFMSHEE Deferred income tax assets 18
— FME — net 12,687 12,829
146,978 151,980
RENEE Current assets
rE Inventories 19 110,526 113,547
BIEHEME Properties held for sale 20 49,163 49,482
SEENE O] Prepayments 21 8,365 14,005
B L HMEIWFIE  Trade and other receivables 22 256,152 203,319
TEEMIA Derivative financial instruments 170 121
BRGIE 2 Restricted cash 23 82,776 48,402
EHFER Time deposits 23 84,312 113,186
HeMIRESEBEE  Cash and cash equivalents 23 48,944 53,863
640,408 595,925
BEE Total assets 787,386 747,905
& EQUITY
[i% Z< Share capital 24 128,000 128,000
A& 17 % (B Share premium 24 311,464 311,464
& Reserves 25 66,660 66,772
REBAEF Retained earnings 124,124 127,464
RS Total equity 630,248 633,700
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Interim Condensed Consolidated Balance Sheet . ==
All amounts in RMB thousands unless otherwise statey

(

20214 20204
B 5 6H30H 12 A31H
30 June 31 December
Note 2021 2020
REER KR
Unaudited Audited
=L LIABILITIES

RBHER Current liabilities
E5RHEMEMNFIA  Trade and other payables 26 85,903 73,439
EHAEE Contract liabilities 64,729 40,766
EHMMEHR AR Current income tax liabilities 106 =
FERIR B Dividend payables 27 6,400 —
157,138 114,205
ERBER Non-current liabilities - —
HEE Total liabilities 157,138 114,205
BESREE Total equity and liabilities 787,386 747,905

AL ER A & E B E R B R BEM

—GFBE -

read in conjunction with the accompanying notes.

The above condensed consolidated balance sheet should be
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HHEI SRS

XS E
nterim Condensed Consolidated Statement of Changes in Equity

~.

BRIESHEH  BRIMABEEUAARE T TIIR)

(Al amounts in RMB thousands unless otherwise stated)

B 5 BEx BROGE f#E REBERF et
Share Share Retained

Note capital premium Reserves earnings Total
AEEZ Unaudited
R2020512H31HMEE  Balance at 31 December 2020 128,000 311,464 66,772 127,464 633,700
2 Comprehensive income
B A7) B Profit for the period - - - 2,948 2,948
HEBANRS Transaction with owners
PRZEES Safety fund used 25(a) - - (112) 112 -
BEEIRER S Dividend declared 27 - - - (6,400) (6,400)
HEAANRSEE Total transactions with owners - - (112) (6,288) (6,400)
#2021 6 300 B 4 65 Balance at 30 June 2021 128,000 311,464 66,660 124,124 630,248
REEZ Unaudited
#2019 12 H31H B 4 3 Balance at 31 December 2019 128,000 311,464 66,886 124,931 631,281
2 Comprehensive income
B A1) E Profit for the period — — — 1,151 1,151
HEFANXS Transaction with owners
PRALXEES Safety fund used 25(a) — - (48) 48 —
HEBEEANZSEE Total transactions with owners = = 48) 48 —
#20205F6 H30H B &5 6% Balance at 30 June 2020 128,000 311,464 66,838 126,130 632,432
LA _E RS BR 4R & #E 2 B B 2% JE £ BB B BT 5 The above condensed consolidated statement of changes in
— G - equity should be read in conjunction with the accompanying
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notes.




F HA &

(Allamounts in RMB thousands unless otherwise stated)

SEHEE

HEMRhER
Interim Condensed Consolidated Statement of Cash Flows
(BRIEBS AR - BEIFTA EKZEIAARE T LI R)

B E6HA308 L~ EA
Six months ended 30 June
Bt & 20214 20204
Note 2021 2020
REER RIEE=Z
Unaudited Unaudited
HKETHINRERE Cash flows from operating
activities
EEAA)/ MERe Cash (used in)/generated from
operations (12,622) 9,617
ERAER Income tax paid (175) (44)
KETES)(FTR),/ A8 Net cash flows (used in)/generated
HWEmEFRE from operating activities (12,797) 9,573
BETHNHRERE Cash flows from investing
activities
BEME BERKHE Purchase of property, plant and
AR EmEEE equipment and intangible assets (486) (1,328)
HEWE MEKKZMBEH Proceeds from disposal of property,
P15 3A plant and equipment 157 16
BERAFEAEZAN  Purchase of financial assets at fair
TREE value through profit or loss (62,000) (113,000)
HERANFEFFAEZRB  Proceeds from disposal of financial
TREENSRIEA assets at fair value through profit or
loss 62,391 108,590
BREIIR SN Increase in restricted cash (20,319) —
E B 17 BOR A Decrease in time deposits 28,166 15,078
REGRIHEHRERE Net cash flows generated from
FEE investing activities 7,909 9,356
REGTEBNRESRE Cash flows from financing
activities - —
IHE&RINLZEEIEHE Net (decrease)/increase in cash
(i), ¥ hn and cash equivalents (4,888) 18,929
IEEXRETE Effect of foreign exchange rate
changes (31) 1,418
HyWIRERIELZ{E Cash and cash equivalents at
IHH beginning of the period 53,863 62,478
HAMEELRIEELZEE Cash and cash equivalents at end 23
IEH of the period 48,944 82,825

BA RSB AR A TR S R B 2 B S T I

—HFEIE -

The above condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.
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REIS 4R S B 7 & B M 5
Notes to the Interim Condensed Consolidated Financial Information
(RIEZ AR DRIFTAEEEAARE T TLIIR)

1 FAREH—-REH
EHENDEMNEBRODBRAR (HFAF))
FEHEMNSIGY I3 L IR
REENEE-RIAREENGLEE
AREVERAE ©

NN A AR2006FE3F21BEREAR K
ME((hE]) ML BREE AR o
M201267H248 - AARRIEHBIAEEE
BREHRBHABRNHERARE c NARF
M EE i AP BT RS EH BRI
4 7 R B T I BT R 15 o

R2014F 11 BB - AR A H7E B BB
BRGFABRAR (B ER Em -

RIEREER  TRIANFHHALRS MG
BRUARBTITZS -

APHEREAYHEN I RESEZ -

2 REEE

ANE E202156 A308 1E /N8 BRI EI RS
PRAMBEERNEBE S LS
4R [PERI IR | R - REARSRRAR A
B 754 £l FE B B 2202012 A31H IEFE
MEEVBERER(ZFEVBRRDIZR
EEMERELNRE) RAEERFH
HEHMARERNTAAE—HHE -

(Al amounts in RMB thousands unless otherwise stated)

1 GENERAL INFORMATION OF THE GROUP

Wuxi Sunlit Science and Technology Company Limited* (the
“Company”) and its subsidiaries (together, the “Group”) are
principally engaged in the manufacturing and sale of a range of
equipment for manufacturing steel wire production lines.

The Company was incorporated in the People’s Republic of
China (the “PRC”) as a limited liability company on 21 March
2006. The Company was converted into a joint stock company
with limited liabilities under relevant PRC laws and regulations
on 24 July 2012. The address of the Company’s registered
office is No.1 East Yanxin Road, Huishan Economic
Development Zone, Wuxi, Jiangsu Province, the PRC.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 11 November 2014.

This interim condensed consolidated financial information is
presented in Renminbi thousands (RMB’000), unless otherwise
stated.

This interim condensed consolidated financial information has
not been audited.

2 BASIS OF PREPARATION

This interim condensed consolidated financial information for the
six months ended 30 June 2021 has been prepared in
accordance with Hong Kong Accounting Standard (‘HKAS”) 34,
‘Interim financial reporting’. The interim condensed consolidated
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2020, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”), and any public
announcements made by the Group during the interim reporting
period.

* For identification only.
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Notes to the Interim Condensed Consolidated Financial Information : -

(BIESHEH  GRIMEHBEUARETITYIR) (Al amounts in RMB thousands unless otherwise state

3 E&tEE 3 ACCOUNTING POLICIES

BRTMEIN  FMEANEFTBREHE Except as described below, the accounting policies applied are

2020F12 A31B L FEMFE M B IREFT consistent with those applied in the annual financial statements

FERAE(MZFEEMBHRERM) — B - for the year ended 31 December 2020, as described in those
annual financial statements.

(@) FEEBERMEFTEALL R EFHD (@) New standards and amendments to standards
& Bt adopted by the Group
REBEEANTHAEER202151 A1 The Group has applied the following new standards and
BRI A B B BUE TS B X R BT 5T 22 BI) LA amendments and interpretation to standards for the first time for
REAWESRRZRE - the Group’s financial year commencing 1 January 2021.

Subject of standards/

#AH 2E ¥R EXEE Standards/Interpretations amendments
BEMEREER MREEHSE — Amendments to HKFRS 9, Interest Rate Benchmark
FOR - BB =R FE2oPE R HKAS 39, HKFRS 7, Reform — Phase 2
ZE Bl 5395% HKFRS 4, and HKFRS 16

EEMEREER

7 BAUBE W
SFEAELRNEB
B 75 ¥R &5 2 A
F165E M 1B

T a] E R RS R E R 4R & B B The adoption of the new standards and amendments does not

HBERITEERNZE - have significant impact on the condensed consolidated interim
financial information.

CEC—FERHBE -EERIENEROBRLA 023



AR BA R S B S B BB A

. Notes to the Interim Condensed Consolidated Financial Information
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(RIS A8 - TRIMA HFEAARETTYR) (Al amounts in RMB thousands unless otherwise stated)

3 EitEEw

(b) EEMEMKEFNHTERNR
ZHIR &

5 FE] R R R AME R E B|MER

FE2021F1 A1 RGBT KR EE LK

BAREXRSEERFERMN:

A 28

3 ACCOUNTING POLICIES (Continued)

(b) New standards and amendments to standards that
have been issued but are not effective

The following new standards and amendments to standards
have been issued but are not effective for the financial year
beginning 1 January 2021 and have not been early adopted by
the Group:

RTSBEMB &

A ey EE B 86 B SF B A 3

Effective for
annual years
beginning on

Standards/Interpretations Subject of standards/amendments or after
BB IREERFI7IR REBAEL 2023F1A1H
HKFRS 17 Insurance Contracts January 2023

BB ERFEIFR BN
Amendments to HKAS 1

BB ERFIR RE BB REER
EIEE A FE25 M SR

Amendments to HKAS 1 and
HKFRS Practice Statement 2

BB ST ERFE12 N IE KR

Amendments to HKAS 12

BEEGFHERFE8RMIEN
Amendments to HKAS8

E B2 B E55 (20204F)

Hong Kong Interpretation 5 (2020)

BB HEEREIRAE 2R
Amendments to HKFRS 3

BRESERRENKIERE
Classification of Liabilities as Current or
Non-current

SRR EE

Disclosure of Accounting Policies

HE-—QHEFNEERABAERNEL
I

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

FEHEETAE &

Definition of Accounting Estimates

MBEHmRHO2IN —ERABHBRENR
BREGEXNBEHERDH

Presentation of Financial Statements
— Classification by the Borrower of a
Term Loan that Contains a Repayment
on Demand Clause

SRR A
Reference to the Conceptual Framework
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Notes to the Interim Condensed Consolidated Financial Informatio

(BRIESZEZR  BAIREHEUARE TR

3 HEiEEm®
(b) EEGERKRENBDHTER R
A B & 2 (8)

R R2E

MR RS M B E M

(All amounts in RMB thousands unless otherwise state

3 ACCOUNTING POLICIES (Continued)

(b) New standards and amendments to standards that
have been issued but are not effective (Continued)

RT3 BEH%K
ZERIBHEEER
Effective for
annual years
beginning on

R e EE

Standards/Interpretations Subject of standards/amendments or after

EA G ERF165 BN ME  BMELZE: EREAENME 2022F1A1R
IE

Amendments to HKAS 16 Property, Plant and Equipment: Proceeds 1 January 2022
Before Intended Use

BEA G ERFEITHRAE R BEEH — BITERAMKAR 2022F1A1R

Amendments to HKAS 37 Onerous Contracts — Cost of Fulfilling a 1 January 2022
Contract

FEBE B 75 B 7% 3 5 2 RII20184F 20204 A &7 2022F1H1H
FEB#E

Annual Improvements Annual Improvements to HKFRS 1 January 2022
Standards 2018-2020 Cycle

K m g5t i85 55 HAZEHEHNE A 2022F1A1R

Revised Accounting Guideline 5 Merger Accounting for Common Control 1 January 2022
Combination

BB S ERIE165% M E Bk 202156 A30H 1% #)COVID-19/8 B 1 & 20214 1R
BE

Amendments to HKFRS 16 COVID-19-related Rent Concessions 1 April 2021
beyond 30 June 2021

BEAPBREERFI05% K KREEZBRHBERNARAEERERD BEFEE

BB G ERF28 ISR
Amendments to HKFRS 10 and HKAS 28

BEELHEHBEA

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

To be determined
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. : Notes to the Interim Condensed Consolidated Financial Information

|3? ERHFH  BRIFAEHEUARETTIIR) (Al amounts in RMB thousands unless otherwise stated)

3 EitEEw
(b) EEMIEMKEROHTERNR
ZRIg &K (5
AEBERBFEEAFETER - B2k
kBRENTE EPETHEHEASERN
LEER - MBRARAEZMENYIZ T
o REER - BRERERERETE
HAEENKEXEIVEMRREXE
ARE -

(c) THMBERZERNERFERN
BB EETE -

4 fH5t
RETHEBENFTEEEEIELTE
SHBRERAAREEREBE WAK
FAXFTEHREBENHE B hkRE B
BRERIEEHZEHARMER -

RBARHMBREMBERE  BEE
RERBASEBESTERKENAMELNEAXR
HE R AT EENEZIERFEE S
202012 AST1H IEFE MR & M MK FT
FEREMRR -

3 ACCOUNTING POLICIES (Continued)

(b) New standards and amendments to standards that

have been issued but are not effective (Continued)
The Group has already commenced an assessment of the
impact of the above new standards, amendments and
interpretations, certain of which are relevant to the Group’s
operations. According to the preliminary assessment made by
the directors of the Company, no significant impact on the
Group’s operating results or financial position when they
become effective.

(c) Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to the expected total
annual earnings.

4 ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
information, the significant judgements made by management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended
31 December 2020.
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Notes to the Interim Condensed Consolidated Financial Information -

(%IES AT BRIFFEHEIUARETLYIR) (Al amounts in RMB thousands unless otherwise stated

5 AFEME
BEAVEIENESRTAZBETENG
BEAAE REREENBABERF
BEEERNDSUAT=ER&:

e HREEXABEEERTSNRE
(REFHE)(FE ) -

e FHEEHAGBERBRE-—MA
MBEINABEREBAER TwE
& (BIER) KA Z (RAEREE
BUEZR) -

e WHENRABRMBHENEES
BEHAEGITABEREAB)(FE
=)

AEBZATEIIENITESRTAE
RE=ZRHEEERRRFENE -

ROTEEMT A  AEBEEMEREE
(BRESLEMBWFIA - BRHIRE
EMERAERERREEFEARB)NE
HeEERESREMENTIR)HBN
MEHR REFEEEEAFERE °

5 FAIR VALUE ESTIMATION

Financial instruments carried at fair value are measured by
different valuation methods. The inputs to valuation methods are
categorised into three levels within a fair value hierarchy, as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level
3).

The Group’s derivative financial instruments are carried at fair
value based on level 3 valuation method.

Other than the derivative financial instruments, the carrying
amounts of the Group’s other financial assets (including trade
and other receivables, restricted cash, time deposits and cash
and cash equivalents) and short-term liabilities (including trade
and other payables) approximate their fair values due to their
short-term maturities.

CEC—FERHBE -EERIENEROBRLA
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BRIESHEH  BRIMABEEUAARE T TIIR)

6 WA

TEREAFEEREALDRNES
G T ERRRFER A EEES R —
B DE - SR BB ®RE -

AEEBFERELEERBEE—RIAR
BUEMA R RAREUREE - HZE2021
F K2020F6A30R L NEAREHEEE
MO AARRESWADT:

Notes to the Interim Condensed Consolidated Financial Information

-

(Al amounts in RMB thousands unless otherwise stated)

6 REVENUE

The chief operating decision-maker (“CODM”) has been
identified as the board of directors of the Company. The CODM
regards the Group’s business as a single operating segment
and reviews the financial statements accordingly.

The Group is principally engaged in the manufacturing and sale
of a range of equipment for manufacturing steel wire products
and leasing. Revenue from sales of goods and rental income for
the six months ended 30 June 2021 and 2020 are as follows:

#H E6H3081E;<MEA
Six months ended 30 June
20214 20204
2021 2020
HEER Production lines
— EEEMHAEER — Brass electroplating wire production
lines - 18,412
B Standalone machines 84,775 10,283
HiEERE  TEHELEH  Other mould repairing equipment,
component parts and accessories 8,436 6,271
HE A Rental income 2,784 1,988
RIB =W A Agent business income 1,206 1,474
97,201 38,428
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Notes to the Interim Condensed Consolidated Financial Informatio

(BRIEREHED

6 WAm®m

AEBETEERHARNELEER - BHE
20214 K 20206 A308 IE /5@ A - WA

C BAMBHEEAARE T LI

6 REVENUE (continued)

(All amounts in RMB thousands unless otherwise state

For the six months ended 30 June 2021 and 2020, the
REMMIBERNAT geographical information on the total revenue is as follows:
#H EZ6HA30B 1L~ EA
Six months ended 30 June
20214 20204
2021 2020
WA Revenue
— KR — Mainland China 96,524 34,749
— HAb — Others 677 3,679
97,201 38,428
REBNKRARBUATIINERER ZER The Group’s revenues were derived from the following external
PEBERMASEEKR A10%K L customers that individually contributed more than 10% of the
Group’s revenue:
# FE6HA30HL<EA
Six months ended 30 June
20214 20204
2021 2020
~aA Company A 81,611 10,438
NGNS Company B A & AN/A 18,845

&l B #248 A10% 3% A £ o

1B FE U A I A AN & B A 220216 A30H LE X 1

revenue for the six months ended 30 June 2021.

The corresponding revenue did not contribute 10% or more of the Group’s total

CEC—FERHBE -EERIENEROBRLA
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7 ERMHISHEAX

. : Notes to the Interim Condensed Consolidated Financial Information

%#%ﬁ%%~§%%ﬁ%%%AEM?ﬁW%)mmemmemmmmmum%mmwmmmm

7 EXPENSES BY NATURE

#H E6H308 1< EHA
Six months ended 30 June
20214 20204
2021 2020
BERmAkERRNTEEES Changes in inventories of finished
goods and work in progress (9,914) 400
PfTFR R A 4 Raw materials used 75,470 20,889
& B &8 % 7 Xz (FF #7£10) Employee benefit expenses (note 10) 10,527 7,576
TEREHE Depreciation and amortisation
(M EE14 - 15 ~ 16]%17) (notes 14, 15, 16 and 17) 5,065 4,757
INBERE Outsourced installation fee 3,225 909
BEXEH Professional fees 1,700 1,067
H fh £ 18 2 Other tax charges 1,491 1,388
ZRAX Travelling expenses 627 330
M E R Office expenses 457 462
EBBEE Entertainment expenses 446 625
% S ED B Auditors’ remuneration 425 425
Hirx Other expenses 2,176 1,293
BHERF HERIR Total cost of sales, selling
TR X expenses and administrative
expenses 91,695 40,121
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(BRIESZEZR  BAIREHEUARE TR
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(All amounts in RMB thousands unless otherwise state

8 HutA 8 OTHER INCOME
#H =Z6HA30B1E<EA
Six months ended 30 June
20214 20204
2021 2020
1 E R (T 5 (@) Value-added tax (“VAT’) refunds

(note (@) 95 229
B #8 Bl (BT 5% (b)) Government subsidies (note (b)) 67 313
162 542

Notes:

RBEBHREER  2EMNBARESERENG (@)
RMEERAR(BREREDHEERTHEREE
mAEREE2022F3ARIEZHRETER -

According to the relevant tax regulations, the sale of self-developed software
products of a wholly-owned subsidiary, Wuxi Haisheng Software Technology
Co., Ltd. (“Haisheng Software”), was entitled to VAT refunds until March

2022.
) BNHMEIEEASERFIRMEHURES ()  Government subsidies mainly represented subsidies for the Group’s application
TR EELERAFHEL - of new technology and contribution of stabling staff employment.
9 Hi(EBR) Wiz — F8E 9 OTHER (LOSSES)/GAINS — NET
B E6HA30H 1L~ EA
Six months ended 30 June
20214 20204
2021 2020
P (E8]), s — F5 Foreign exchange (losses)/gains-net (1,042) 1,418
BAFEFAERZNESREE Fair value gains on financial assets
A EKE at fair value through profit or loss 391 1,076
PTESMTEMNAREIRAFEE Unrealised fair value gain on derivative
Wz (Bt 5% (@) financial instruments (note (a)) 49 —
HEFELREMEN KR Gains on disposal of properties
held for sale (9) —
Hitb Others - 56
(611) 2,550
B = Note:
(@) I 55 BIRMN2021F6 430 E T RETEHAIN (@) The gain was primary attributable to the fair value change of certain outstanding

EELAHAFEEE - H2021F6A308 * KB
TREIINESHNERAETER5,412,000E T
HHE R A R #37,239,0007T ©

forward foreign exchange contracts as at 30 June 2021. The notional principal
amounts of the outstanding forward foreign exchange contracts as at 30 June
2021 were USD5,412,000, equivalent to approximately RMB37,239,000.
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Notes to the Interim Condensed Consolidated Financial Information

SRIER AR BRIFTASEENUARKTITLYIR) (Al amounts in RMB thousands unless otherwise stated)

10 EEEFMX 10 EMPLOYEE BENEFIT EXPENSES
B E6A30BLL<EA
Six months ended 30 June
20214 20204
2021 2020
T - Fe&kBBHEAa Wages, salaries and discretionary
bonuses 7,729 6,022
HEmteRERKAR - (EFEFI K& Other social security costs,
E g BRI housing benefits and
other employee benefits 1,880 1,246
BAREKAR — AEMKETE Pension costs — defined contribution
plans 918 308
10,527 7,576
11 MBEA 11 FINANCE INCOME
#H Z6A30BIL~<EA
Six months ended 30 June
20214 20204
2021 2020
— RITFEWA — Bank interest income 1,356 1,869
— REIR Y IEU A B — Amortisation of unearned financial
income 48 49
1,404 1,918
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(BRIESBEFH  TRIFTASRFEUAARE T ITHR) (Al amounts in RMB thousands unless otherwise stated

12 FiRBHAX (H%)

12 INCOME TAX EXPENSE/(CREDIT)

B E6A308L<ER
Six months ended 30 June
20214 20204
2021 2020
EHEHR — PREMCEAEH Current income tax — PRC corporate
income tax 121 157
B IE AT R (B 7E18) Deferred income tax (note 18) 142 (266)
Fifefipx (ER) Income tax expense/(credit) 263 (109)

BBl % RS RIS - A A
o ) 5 I MO S B

e

AEBRERPEKINEENE
WARBEERMER -

5

BEABECEMSHAZ(HEERSHR
&) ARRMBE AT EMSRER25% °
BB EEMBTENERER - XA
HERMBEMEEERL - I8 E2021
F6A30H 1L/~ E A A15% (B £20204F
64308 LE7S1E A : 15%) B 48 38R 1 % A
FE o

HREHEFENEECENKEYE  REE
20215F6H30H IEAfA A - L RARK
1,000,0007T & F& =% B F) B P& FH2.5% B9 48
PR EFRERE - M A K#%1,000,000
JTE A R #3,000,0007T &) FE 2R £ ) e
FS%EI TR EMERE  MREZE
2020F6H30B IE A A PRAR®
1,000,0007T B & 2R B4 1) & A 5% Y 4% 33
W FEERE WA K%1,000,0007T
Z= A R#3,000,0007T &) & 3% £ %I FE A
10% R AR EMEHE o

RAaE S — B AR B E 2202146 H
308 1k 75 @ A K& & 220206 A30H Lk~
& A ER25% M ¥EFTEHRE -

Except for the PRC corporate income tax (“CIT”), the Group is
not subject to income tax of other jurisdictions.

CIT is provided on the assessable income of entities within the
Group established in the PRC.

Pursuant to the PRC Corporate Income Tax Law (the “New CIT
Law”), the Company’s applicable CIT rate is 25%. Under the
relevant regulations of the New CIT Law, the Company was
qualified as High/New Tech Enterprise and applied a reduced
CIT rate of 15% for the six months ended 30 June 2021 (six
months ended 30 June 2020: 15%).

Haisheng Software met the conditions for Small and Micro
Enterprise, the taxable profit less than RMB1 million applied a
reduced CIT rate of 2.5%, the taxable profit between RMB1
million and RMB3 million applied a reduced CIT rate of 5% for
the six months ended 30 June 2021, while the taxable profit
less than RMB1 million applied a reduced CIT rate of 5%, the
taxable profit between RMB1 million and RMB3 million applied
a reduced CIT rate of 10% for the six months ended 30 June
2020.

The other subsidiary of the Company applied a CIT rate of 25%
for the six months ended 30 June 2021 and for the six months
ended 30 June 2020.
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Notes to the Interim Condensed Consolidated Financial Information

"

BIES BT BEIFFAHFEU AR TLHR) (Al amounts in RMB thousands unless otherwise stated)

13 EARNINGS PER SHARE

The basic earnings per share is calculated by dividing the profit
attributable to the shareholders of the Company by the
weighted average number of ordinary shares in issue during the
period.

# FE6HA30HL<EA
Six months ended 30 June
20214 20204F
2021 2020
AN A AR R FE 45 B A I Profit for the period attributable to
(AR FT) shareholders of the Company
(RMB'000) 2,048 1,151
BB 175 3 AR &Y b0 #E 5 & Weighted average number of ordinary
(F ) shares in issue (thousand) 128,000 128,000
IR B R K i 5E A A Basic and diluted earnings per share
(BElRARMTT) (RMB per share) 0.02 0.01

HRNARER2021F6 A30H & 2020F6 A

0B W BT RITHEINEEI T L B -
BWEREIANENSRELER -

As the Company did not have any dilutive potential ordinary
shares outstanding as at 30 June 2021 and 30 June 2020,
diluted earnings per share is equal to basic earnings per share.
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n :
(BRIES BT  BRIFTASRFEUAARE T ITHR) (Al amounts in RMB thousands unless otherwise stateV

14 #HE 14 LEASES
20214 20204
6H30H 12H31H
As at As at
30 June 31 December
2021 2020

EREEE Right-of-use assets

T b 5 PR A Land use rights 18,211 18,465

(a) AEBOMELMEREHLLRF
B KFE - AR B S HI50F W T & #F
5o

(b) B ZE2021F6H30B LA » A&
B+ i AR B T ATTBUA
IRBERE SBEOANABARKE
96,0007t & A R #158,0007T (8 =
2020%F6H30B IE /N @ A: A R %
114,0007T & A R #193,0007T) °

(c) *KREWMBEEH

AEBHEBRETYE - HEAH—RKRAH
ER—F -

(a) All the land use rights of the Group are located in Mainland
China and are held on leases for 50 years.

(b) Amortisation of the Group’s land use rights were included
in the administrative expenses and cost of sales in the
amount of RMB96,000 and RMB158,000 for the six
months ended 30 June 2021 (Six months ended 30 June
2020: RMB114,000 and RMB193,000), respectively.

(c) The Group’s leasing activities

The Group leases out properties. Rental contracts are typically
made for periods of more than one year.
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Notes to the Interim Condensed Consolidated Financial Information

SRIER AR BRIFTASEENUARKTITLYIR) (Al amounts in RMB thousands unless otherwise stated)

S
15 Y% BERRE 15 PROPERTY, PLANT AND EQUIPMENT
ElR
¥ #e RE  EFRHG BAERE 2 EZREE  HBIR @zt
Computer
and
electronic Office Interior Construction
Buildings  Machinery Vehicles equipment equipment decoration in progress Total
#2021F1R18 At 1 January 2021
KA Cost 93,850 14,710 7,280 5,356 1,860 3,546 156 126,758
25t E Accumulated depreciation (29,390) (6,139) (5,700) (4,857) (1,511) (670) - (48,267)
RHFE Net book amount 64,460 8,571 1,580 499 349 2,876 156 78,491
B E2021F6H308 L7 EA Six months ended 30 June
2021
BOEEFE Opening net book amount 64,460 8,571 1,580 499 349 2,876 156 78,491
NE Additions - 87 105 228 69 - - 489
BREATRIE Transfer from construction in
progress - 12 - - - - (12) -
HE Disposals - (30) 6) - - - (121) (157)
TEER Depreciation charge (2,120) (552) (295) (124) (70) (276) - (3,437)
HARRESE Closing net book amount 62,340 8,088 1,384 603 348 2,600 23 75,386
112021564308 At 30 June 2021
KA Cost 93,850 14,574 7,263 5,584 1,929 3,546 23 126,769
25t E Accumulated depreciation (31,510) (6,486) (5,879) (4,981) (1,581) (946) - (51,383)
EEFE Net book amount 62,340 8,088 1,384 603 348 2,600 23 75,386
120201818 At 1 January 2020
KA Cost 110,355 9,016 7,025 5,073 1777 1,255 5,042 139,543
25ME Accumulated depreciation (24,856) (5,170) (5,161) (4,630) (1,353) (535) - (#1,705)
FEFE Net book amount 85,499 3,846 1,864 443 424 720 5,042 97,838
#Z202056A30HL<MHA  Six months ended 30 June
2020
R EFE Opening net book amount 85,499 3,846 1,864 443 424 720 5,042 97,838
RE Additions - - 50 142 12 - 1,248 1,452
BREATRIE Transfer from construction in
progress - 4,708 - - - - (4,708) -
BREZRENE Transfers to Investment property (16,506) - = - = = - (16,506)
HE Disposals = 0} (14) 1) = = = (16)
TEER Depreciation charge (2,411) (445) (266) (117) (78) (49) = (3,366)
HRBEFE Closing net book amount 66,582 8,108 1,634 467 358 671 1,582 79,402
12202056 A 308 At 30 June 2020
KA Cost 89,131 13,723 7,061 5,214 1,789 1,255 1,582 119,756
25t E Accumulated depreciation (22,549) (5,615) (5,427) (4,747 (1,431) (584) = (40,359)
REFE Net book amount 66,582 8,108 1634 467 358 671 1,582 79,402
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(BRIFSHEH  TRIMAHBAARETTIR) (Alamounts in RMB thousands unless otherwise stated

15 V¥ BEREZRE®®
WEERB DT ARHBBERLT A W SR

15 PROPERTY, PLANT AND EQUIPMENT (Continued)
Depreciation charges were included in the following categories

TR in the interim condensed consolidated income statement:
#H Z6HA30H 1< EA
Six months ended 30 June
20214 20204
2021 2020
R DN Cost of sales 1,737 1,674
THAX Administrative expenses 1,696 1,688
iH & F X Selling expenses 4 4
3,437 3,366
16 #&EMXE 16 INVESTMENT PROPERTY
# Z6HA30H1E<EA
Six months ended 30 June
2021 20204
2021 2020
#HF6HA30BIL<EA Six months ended 30 June
R1A1B & A Y] 4 84 Opening balance at 1 January 40,235 22,148
EREEME  BERK Transfer from property,
plant and equipment - 16,506
TERBEER Depreciation and amortisation charge (1,364) (1,072
6 H30H B9 HA K 45 &R Closing balance at 30 June 38,871 37,582
6A30H At 30 June
DN Cost 62,600 58,150
RETEREH Accumulated depreciation
and amortisation (23,729) (20,568)
iR HE T E Net book amount 38,871 37,582
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16 IREME®)
KREMEFTERHEE L HMEFTEK - T)
AESRPHSWZNIELEERNEEK
WEREMHFE RRETIEABREEG
- REMENBIEKAFGTE - HiEK
AR R E R R RmEE B -
REMENEZEL R AL EMGF A6
FAEBHAMEENANTEERRE - ¥
E#ER AEEeERREMENSE
el RFEH YRTBERAIELEE R
B A (EFTN R 2SN R EBREFTA
FRHAR AR AR S I K o

RAPHEASE R ERERNBENT

BRIESHEH  BRIMABEEUAARE T TIIR)

Notes to the Interim Condensed Consolidated Financial Information

-

(Al amounts in RMB thousands unless otherwise stated)

16 INVESTMENT PROPERTY (Continued)

Investment properties, principally comprising leasehold land and
buildings, are held for long-term rental yields or capital
appreciation or both, and are not occupied by the Group.
Investment properties are initially measured at cost and
subsequently carried at cost less accumulated depreciation and
accumulated impairment losses. Investment properties are
depreciated on a straight line basis, at rates sufficient to write
off their costs over their estimated useful lives. The residual
values and useful lives of investment properties are reviewed,
and adjusted as appropriate at each balance sheet date. The
effects of any revision are included in the interim condensed
consolidated income statement when the changes arise.

The following amounts have been recognised in the interim
condensed consolidated income statement:

B E6A30BLL-~EA
Six months ended 30 June

20214 20204

2021 2020

el A Rental income 2,784 1,988
EEHe W ANEZZLER Direct operating expenses

that generate rental income (1,364) (1,072)

1,420 916
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17 INTANGIBLE ASSETS

=

(BRIESBEFH  TRIFTASRFEUAARE T ITHR) (Al amounts in RMB thousands unless otherwise stated

E & B
Computer
software
”2021&E1H81H As at 1 January 2021
DN Cost 841
g §i Accumulated amortisation (786)
MREFE Net book amount 55
# =20214£6A30H L EA Six months ended 30 June 2021
B BRE EF (B Opening net book amount 55
BiHE R Amortisation charge (10)
HARE@FE Closing net book amount 45
202156 H30H As at 30 June 2021
X 7S Cost 841
g £ Accumulated amortisation (796)
R FE Net book amount 45
20201818 As at 1 January 2020
X 7S Cost 841
g §i Accumulated amortisation (763)
MREFE Net book amount 78
# E£2020%F6A308 LR EA Six months ended 30 June 2020
B BRE EF (B Opening net book amount 78
BiHE R Amortisation charge (12)
HARE@FE Closing net book amount 66
220205 6H30H As at 30 June 2020
X 7S Cost 841
g 3 Accumulated amortisation (775)
RmE®E

BEREEMNBHERTHEHESS &S

RAETT R SRR o

Net book amount 66

Amortisation of the intangible assets has been charged to

administrative expenses in the interim condensed consolidated

income statement.
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BRIESEEH  TRIFMBEZENUARET LIIR) (Al amounts in RMB thousands unless otherwise stated)

18 BEBIHEE — FE

18 DEFERRED TAX ASSETS — NET

RIERBBEEZEDHNT : The movement in deferred tax assets is as follows:
#H Z6A30BIL~<EA
Six months ended 30 June
20214 20204
2021 2020
R1RA1B B9 & 83 Opening balance at 1 January 12,829 12,977
MR EARSBA UL 25 X (F0BR) 5F A (Charged)/credited to the interim
condensed income statement (142) 266
6 H30H B9 BA K 45 &f Closing balance at 30 June 12,687 13,243
19 #E& 19 INVENTORIES
20214 20204
6A30H 12 A31H
30 June 31 December
2021 2020
JR A A% Raw materials 22,569 35,504
TR Work in progress 64,326 34,647
245K i Finished goods 23,631 43,396
110,526 113,547
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Notes to the Interim Condensed Consolidated Financial Information

(BIESHEH  GRIMEHBEUARETITYIR) (Al amounts in RMB thousands unless otherwise state

20 FHIEHEME 20 PROPERTIES HELD FOR SALE
20214 20204
6H30H 12H31H
30 June 31 December
2021 2020
[N Cost 59,124 59,515
R B R R Less: allowance for impairment (9,961) (10,033)
REFEEE Net book amount 49,163 49,482
21 EFRRE 21 PREPAYMENTS
20214 20204
6H30H 12 A31H
30 June 31 December
2021 2020
BEEMMNBEMNKIE Prepayments for purchase of goods 7,796 11,095
TR I E R & E A AR 1B Prepayments for value added tax
and other taxes 409 2,910
FENRRECEMSR Prepayment for PRC corporate
income tax 160 —
8,365 14,005
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22 B RHMEWKKIE

BRIESHEH  BRIMABEEUAARE T TIIR)

22 TRADE AND OTHER RECEIVABLES

Notes to the Interim Condensed Consolidated Financial Information

-

(Al amounts in RMB thousands unless otherwise stated)

20214 20204F
6A30H 12 H31H
30 June 31 December
2021 2020
B EKRIE Trade receivables
EWARIR — =7 (M7E@) Accounts receivable — third parties
(note (a)) 230,158 190,569
R e YBR OB (B R K Less: allowance for impairment of
accounts receivable (49,173) (48,970)
FEUW AR — F5 Accounts receivable — net 180,985 141,599
EEXSESACIEAO) Commercial acceptance notes
(note (b)) 39,316 12,612
BEEERBRRBERE Less: allowance for impairment of
commercial notes (1,817) 47e)
R 17 AN F &R (M3 (b)) Bank acceptance notes (note (b)) 35,022 46,097
B o EWRIE — FE Trade receivables — net 253,506 199,832
HiEWRIE Other receivables
HiEWRE — F=5 Other receivables — third parties 4,090 4,578
B AREIRMBRA Less: unearned financial income (360) (408)
B H A R RIE R ERE Less: allowance for impairment of
other receivables (696) (593)
Hib e RIE — F5 Other receivables — net 3,034 3,577
& W F1 2 Interest receivable 1,390 1,134
BHEE Contract assets - 681
257,930 205,224
FETR B EB Non-current portion 1,778 1,905
mENE o Current portion 256,152 203,319
257,930 205,224
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hERE A B E R SR

n :
(BRIES BT  BRIFTASRFEUAARE T ITHR) (Al amounts in RMB thousands unless otherwise stateV

22 ESRHEMBKRIES 22 TRADE AND OTHER RECEIVABLES (Continued)

B 5 - Notes:

(@) HHELER BEREREMS  BAETFPRE (@)  For sale of production lines, standalone machines and equipment, apart from
ERASEEMNEEREFSHID SHKIEIN a portion of the contract sum retained by customers to cover the Group’s
AEBYEEHESCHNAZTEREEER - R product quality warranty, the Group does not grant credit terms to customers
20216 A30H ' BB R BIEZSRERELN in the sales contract. Included in accounts receivables as at 30 June 2021
A R ¥51,657,0007T (202012 A31H : A R ¥ are such retained sums of approximately RMB51,657,000 (31 December 2020:
46,602,0007T) * 1 & Y2 BR 3k #922.4% (2020412 RMB46,602,000) representing 22.4% (31 December 2020: 24.5%) of accounts
A318:245%) - ZERBEFEANEMEERTE receivables. These are due for collection upon the expiry of product quality
H(—MBEEFRWEERF1218 /) 8w %2 5 warranty period (which is usually 12 months from the acceptance by the
I HR o customer of the equipment).

REETHHREGTNS AEBEHESNINRN For sale of component parts and accessories, the Group grants 30 to 90
mETREEFEEH0EANEE - days credit terms to certain customers in sales contract.

(b) AEEMEREEBEBRTANZEREEA (b) Notes receivable of the Group include bank acceptance notes and commercial
HEE BE—RPAOBEFZAHESSEAK—F acceptance notes, and are usually settled within six months or one year from
NEEHE - the date of issue.

REEHERARBREWERAERIREH Aging analysis based on recognition date of the gross accounts

RIERER DT T receivables at the respective balance sheet dates are as

follows:
20214 20204
6HA30H 12H31H
30 June 31 December
2021 2020

1F R Within 1 year 142,030 98,148

1524 1-2 years 36,277 35,793

2E3F 2-3 years 15,375 15,759

3FEM F Over 3 years 36,476 40,869

230,158 190,569
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. Notes to the Interim Condensed Consolidated Financial Information

22 BESRHMEBEWKMRIE®
JE W BR SR B R AL R AR K E A B R

REPREREZSHMT

FRIESF TR - TRIAMA HFEUARE T TIR) (Al amounts in RMB thousands unless otherwise stated)

22 TRADE AND OTHER RECEIVABLES (Continued)

Movements of allowance for impairment of accounts receivable,
commercial acceptance notes and other receivables are as

follows:
B E6A30BLL<EA
Six months ended 30 June
20214 20204
2021 2020
R1A1B B9 & 63 Opening balance at 1 January 50,039 50,911
B INRUE IR Additional allowance for impairment 5,929 6,132
AN RI=RE-Ei Reversal of allowance for impairment (2,679) (3,857)
58 71 AT Uk B B e U R IR Receivables written off
as uncollectible (1,603) —
6 A 308 B9 HA K 45 &% Closing balance at 30 June 51,686 53,186

23 ReaRBFAE&£FHEIEH

23 CASH AND CASH EQUIVALENTS

20214 2020%F

6A30H 12H31H

30 June 31 December

2021 2020

RITREFR2 Cash at bank and on hand 48,944 53,863

RITIER Bank deposits 167,088 161,588

216,032 215,451

BB R HIIR 2 (K i) Less: Restricted cash (note (a)) (82,776) (48,402)

B € B 1F R (B RE () Less: Time deposits (note (b)) (84,312) (113,186)

RekReEEIEE Cash and cash equivalents 48,944 53,863
Bt 5 - Notes:

@ MNRARBAENERGRSELARTRITIES (@)
N ER (M 20 ERIBESFR -

b)) THEFRVNSSH=EANKL-

The restricted cash which is denominated in RMB represented cash deposits
pledged to banks as security for notes payable (note 26).

(b) The initial term of time deposits was over three months.
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Notes to the Interim Condensed Consolidated Financial Information —

(All amounts in RMB thousands unless otherwise state

23 CASH AND CASH EQUIVALENTS (Continued)

The Group’s cash and cash equivalents, restricted cash and
time deposits are denominated in the following currencies:

20214 20204

6H30H 12 A31H

30 June 31 December

2021 2020

AR & RMB 115,651 119,473
BT HK$ 7 7
ED UsD$ 100,374 95,971
216,032 215,451

24 BARFREGi@EE

24 SHARE CAPITAL AND SHARE PREMIUM

o7
308 4| [}1:%:S % 13 itk (8 st
(%)
Number of
issued Share Share
shares capital premium Total
(shares)
12202156 A308 & At 30 June 2021 and
2020F12H31H 31 December 2020 128,000,000 128,000 311,464 439,464
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Notes to the Interim Condensed Consolidated Financial Information

-

BRIESHEH  BRIMABEEUAARE T TIIR)

(Al amounts in RMB thousands unless otherwise stated)

25 f#fE 25 RESERVES

BARAE EEEE 45 Bl (58 8 et

Capital Statutory Special

reserves reserves reserve Total
”22021FE1H18 At 1 January 2021 17,637 38,879 10,256 66,772
FHZ2ES (MiE@) Safety fund used (note (a)) - - (112) (112)
#2021%F6H30H At 30 June 2021 17,637 38,879 10,144 66,660
1220201818 At 1 January 2020 17,637 38,879 10,370 66,886
FHZ2ES (MiE@) Safety fund used (note (a)) — = (48) (48)
202056 A30H At 30 June 2020 17,637 38,879 10,322 66,3838
B 5 Note:
(@) REBRRL2EELEEEELBN2012F 8 (@) Pursuant to certain regulations issued by the State of Administration of Work

METZER  BOSEERARBRANETE
DHERREES ZEESTANREEM
RiERE  AAAREARRDIK - RELARE
Xk 22 HEBSHEAAERER

Safety in 2012, certain group entities are required to set aside an amount to a
safety fund at certain percentage of revenue. The fund can be used for
improvement of safety for machinery manufacturing, and are not available for
distribution to shareholders. Upon incurring safety expenditure, an equivalent

H o amount is transferred from safety fund to retained earnings.
26 ESRHMEMNRIE 26 TRADE AND OTHER PAYABLES
20214 20204F
6H30H 12 H31H
30 June 31 December
2021 2020
R EE (@) Notes payable (note (a)) 51,696 26,038
B 5 1 50 E (B 3E () Trade payables (note (b)) 25,695 38,406
HEBNEERES Quality warranty deposits
from suppliers 2,607 2,433
FET 1R B4R A Employee benefits payable 1,678 2,147
Hofth FE 1 7 18 Other taxes payable 1,154 920
EERERXEE Provision for quality warranty
expenses 258 157
Y WMERBZHERNENFIE Payables for property,
plant and equipment 16 13
Hit Others 2,799 3,325
85,903 73,439
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Notes to the Interim Condensed Consolidated Financial Informatio

n
(BRIES BT  BRIFTASRFEUAARE T ITHR) (Al amounts in RMB thousands unless otherwise statey

26 TRADE AND OTHER PAYABLES (Continued)

Notes:

(@) The notes payable are secured by pledge of cash deposits to banks (note 23).

& e

o) BIZEMKRENERRITHOT: ()  The aging analysis of the trade payables was as follows:
20214 20204F
6H30H 12A31H
30 June 31 December
2021 2020
15 R Within 1 year 25,598 38,309
1FE A £ Over 1 year 97 97
25,695 38,406

27 K2 27 DIVIDENDS

EEER2021F3A26H MR ER
2021F6 H1BHBITHR R AF A g Lt
EELE2020F 12 A31B L FEHAREAMRKR B
BRARKTL REBABAREK
6,400,0007T °

ARBEENEZSTIRE Z202146H30
B 1E7< 8 B8 B (B 2202056 A30H It
NEA ) -

28 BAXRKIE
202168308 + AEE W EETLHA

K EBENE AR (20206128318 -
) o

A final dividend in respect of the year ended 31 December
2020 of RMBO0.05 per share, amounting to a total dividend of
RMB6,400,000 was proposed by the Board of Director on
26 March 2021 and approved by the shareholders at the Annual
General Meeting on 18 June 2021.

The directors of the Company do not recommend the
declaration of a dividend in respect of the six months ended
30 June 2021 (six months ended 30 June 2020: Nil).

28 CAPITAL COMMITMENTS

There is no capital expenditures contracted but not provided as
at 30 June 2021 (81 December 2020: nil).
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. Notes to the Interim Condensed Consolidated Financial Information

29 FABEAHRS
REEBREMLELE - RE®RLAE KK
LT EEES - BER20216 A30H
BB A RN7F60.34%E & R AE -

N B E20214%F &2020E6A308 1E 75 @
B AEBEEEEE A ETERNEAR
% °

(a) EEEEEHE
FTEEREREARRES - EERAR
EIEE o B £20214F k202096 H30H 1k
NMEANFEEREREHI W T

BIES BT BEIFFAHFEU AR TLHR) (Al amounts in RMB thousands unless otherwise stated)

29 RELATED PARTY TRANSACTIONS

The Group is ultimately controlled by Mr. Zhang Degang,
Mr. Zhang Degiang and Ms. Zhang Jinghua, who held 60.34%
direct equity interest in the Company as at 30 June 2021.

During the six months ended 30 June 2021 and 2020, no
significant transaction has been carried out between the Group
and related parties.

(a) Key management compensation

Key management includes directors, supervisors and senior
managements of the Company. The key management
compensation for the six months ended 30 June 2021 and
2020 are set out as below:

HF6A30BLL<EA
Six months ended 30 June
20214 20204
2021 2020
FEEBERE Key management compensation
— IT5 - Hekita — Wages, salaries and bonuses 1,109 1,107
— B EERE — Welfare and pension 260 203
1,369 1,310

048 WUXI SUNLIT SCIENCE AND TECHNOLOGY COMPANY LIMITED e INTERIM REPORT 2021



TREBREMER

Corporate Governance and Other Information -

EFEEERTA

EXERRNRBRKFNEEEAMER
BIE S WHEREEHRAREEGELEGT
BRREAEDHMEEHRER -EFE T
FiRa HEXERER  UNaKnER
HIERNHE BTHEBRENEER
EoYEITEEEBEEE R A

RNATIE IR AR BIMT 8% - pr > %
grastRl((EZEEBAID A A&
X ERBEARNBEERTA - EFE
ZH AR E R E E2021F6 308 1E /<A
AREEAREBHAILCETLEEAR
SFRIEFT A ST RIS -

EBFLHTETAEFTETESFXS
B9 4% % <5 Al

RARIE M ETRA M +ATE M EH
BITAESETEFRHNIZESTR ([HE
BEFADIEAARRIEERESHETESF
RHMITRFE - BRARNGBREZBEER
EEEHARENE ARREZBESEK
EEmR  BEZFEREZE2021F6H30
HiENEARN—EEFIZETRIFTEH AR

== F#h
ERE -

RARERARRMAIREEEBBEARAE
FEORFEEMEAAREEBSEAAR
RAMBARESEHES - TEWERRN
FETUELEEEARAZESFF > T2
ETEMNEER  BOEA—RES -

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to upholding a high standard of
corporate governance and business ethics in the firm belief that
they are essential for enhancing investors’ confidence and
maximising shareholders’ returns. The Board reviews its
corporate governance practices from time to time in order to
meet the rising expectations of stakeholders, comply with
increasingly stringent regulatory requirements and fulfill its
commitment to excellence in corporate governance.

The Company has adopted the code provisions in the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules as its own code for corporate
governance. The Board is satisfied that the Company has
complied with all code provisions under the CG Code during
the six months ended 30 June 2021 and up to the date of this
report.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS OF DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as the
code of conduct regarding securities transactions by the
Directors and supervisors of our Company. Upon making
specific enquiries of all of the Directors and supervisors by the
Company, all the Directors and supervisors of the Company
confirmed that each of them had fully complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2021.

Any employee of the Company or director or employee of any
subsidiary of the Company who, because of their office in the
Company, are likely to be in possession of inside information in
relation to the securities of the Company, have also been
requested not to deal in securities of the Company when he/
she would be prohibited from dealing by the Model Code as if
he/she were a Director.
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EXEARAMER

EENGUMEXER

GHEREREX EXHBEEEIN  MEE
ERARNA SHEA B AR EH = 2021
F6HA308 1L/ ME AR AT SLE A H A&
EXBEMEBEANGNTHEEME
A ©

MEED

B E202156A30B LR @A - EFW A
MEEE  ARAERBEREEEFESEEH
ETBMBEACERR LMARR) AEMER
AIRE RSB X E A E F R S E
@ AR E A AR E I A H A

FIZ 2 -

BEZESE

AAFMEZZES ((BRESE)EH
T2 UwAArmEKRERE - REP
EXRGRUBREEE  HPREEH
NEBH £2021F6HA30H 1E N A AR K
KEZPHEERACEZTHBRALST
AHEER - AEBEH =2021F6A30H
IEARE AR T HIRSRRAR & B S & BLR AR
NAZEANE XN ERN  EBRAREE
HEBEEH -

. N

M2021F6H30R * AR A K2 1TRA
# % A A R ¥1280000007T: H A
128,000,000% & X E 1B A K #1.007T &) I%
%+ E™H96,000,0000% &R E K © EARA
AIEEITIR D B & 75% © 32,000,0000%
AlAHE  EARBBEETRD B
25% °

AABBRARRNZ B FBE N HIEA
REMBERME24 -

Corporate Governance and Other Information

"

DIRECTORS’ MATERIAL INTEREST IN
CONTRACTS

Save as disclosed in the Prospectus or above, no Director had
any material interests in any contract of significance to the
business of the Group to which the Company or any of its
subsidiaries was a party during the six months ended 30 June
2021.

COMPETING BUSINESS

During the six months ended 30 June 2021, the Directors were
not aware of any business or interest of the Directors, the
controlling shareholder(s) of the Company and their respective
close associates (as defined under the Listing Rules) that
compete or may compete with the business of the Group and
any other conflict of interest which any such person has or may
have with the Group.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
has held meetings to discuss the risk management, internal
control systems and financial reporting matters of the Company,
including the review of the unaudited interim results and the
unaudited interim condensed consolidated financial information
of the Group for the six months ended 30 June 2021. The
interim condensed consolidated financial information of the
Group for the six months ended 30 June 2021 has not been
audited or reviewed by the auditor of the Company but has
been reviewed by the Audit Committee of the Company.

SHARE CAPITAL

As at 30 June 2021, the total issued share capital of the
Company was RMB128,000,000, divided into 128,000,000
shares of RMB1.00 each, of which 96,000,000 were domestic
shares, representing 75% of the total issued shares of the
Company and 32,000,000 were H shares, representing 25% of
the total issued shares of the Company.

Details of movements in the share capital of the Company
during the period are set out in Note 24 to the interim
condensed consolidated financial information.
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Corporate Governance and Other Information -

PURCHASE, SALE OR REDEMPTION OF OUR
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2021.

DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN SECURITIES

As at 30 June 2021, the interests or short positions of the
Directors, supervisors and the chief executive of the Company
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which will have to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to
section 352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code, were as follows:

(i) Interests of the Directors in the shares of the

Company
EHEAERN WEBTRF
RAH#HY aEnmY
Ry AGED T4 e
Approximate  Approximate
Percentage in  Percentage in
K& E the relevant the total
EERE &5 Number of ~ HEZHHE class of share issued share
Name of Director  Class of shares shares  Nature of interest capital M capital Mote?
REMEE ME R 43201504  BHBEA 45.02% 33.77%
Mr. Zhang Degang ~ Domestic Shares Beneficial owner

ME R 34010496  EEMATHFABANRZ T 35.43% 26.57%

Domestic Shares Interest held jointly with another person Mot
RER 4416000  REEMEEMER 4.60% 3.45%

Domestic Shares Interest in controlled corporation Mt
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052

EHEAEN HERTRE
BRANEY  BEOEY
T4 ppeen R Y AL
Approximate  Approximate
Percentage in  Percentage in
K% E the relevant the total
331 KR ER Number of  HEZHHE class of share issued share
Name of Director  Class of shares shares Nature of interest capital Mt capital Mote !
RERTE NER 29,983,104 ERfiBAA 31.23% 23.42%
Mr. Zhang Degiang ~ Domestic Shares Beneficial owner
NER 47248896  EEMATHEAFAHER"E 49.22% 36.92%
Domestic Shares Interest held jointly with another person Mete2
NER 4416000  REEHAERERTE 4.60% 3.45%
Domestic Shares Interest in controlled corporation Mo 3
REELL ME R 4007392  EZEHAA 4.20% 3.15%
Ms. Zhang Jinghua ~ Domestic Shares Beneficial owner
ME K 77620608  EEMATHEARAHER"E 80.85% 60.64%

Domestic Shares

) BT EUARATR2021F6 3088 1TA R
128,000,000k & @ ik # E £ E H 8 &
96,000,000 A& % 232,000,000 HA °

@  REEILA REBLERRSFELLAS BT
AL AUESEARAR/RNESEMAR
RS - BIRAHR2013F7A26H#) —

HITEWE - REMLE  RERLERRFE
TEEAMREEE = M ITIER2009F4817H

PRIZEE - HE—BATERERAEBEKREATN
BRAGE HEFSGELORRE B
BE-HITH -

@ RERLEERKEBREEZIEMOMEERS
BA - B ERARIEMRAFROPHEE#ER

Interest held jointly with another person ot

Notes:

)

The calculation is based on the total number of 128,000,000 ordinary shares
of the Company in issue as at 30 June 2021, which was comprised of
96,000,000 domestic shares and 32,000,000 H shares.

Mr. Zhang Degang, Mr. Zhang Deqgiang and Ms. Zhang Jinghua are persons
acting in concert and accordingly each of them is deemed to be interested in
the shares held by each other. By the Acting in Concert Agreement dated 26
July 2013, each of Mr. Zhang Degang, Mr. Zhang Deqgiang and Ms. Zhang
Jinghua confirmed that they had exercised their voting rights at the meetings
of the shareholders and/or directors of the members of the Group in unanimity
since the establishment of Sanzhi Gongkong on 17 April 2009, and will
continue to do so.

Mr. Zhang Degang and Mr. Zhang Degiang are two of the general partners of
Shunxin and are therefore deemed to be interested in the shares held by
Shunxin.
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ARmHEEABBEE(EEREFK
HIE R OIEXVER) B B fn ~ AR K&
BETHEBEREEZMBMEERIIFEXVE
FE7R87 BRA K G AN E) N P e AE A
BadlRR (BRESEREZSLAGK
IR IR IR EE R S EANE
FORR) HRBERARBREE 5 M
B 15 7] B 36215 7B 15 B 1Y & A il A (T 7 4
BIKR - IREFFEETHERTHER
NAEA MR PTEERERIOAR

FERRHERRIRE

BEERA - R20216H308 @ HE T
RMALTFEBRRRESE ZFETERA
Bl B EBRIN AN A | A% 19 ok AR B AR 1D
FPHRAIWBANEERBEREZAFR
HAEIE B EXVEFE2 KR35 5B 1 X A [ A
REIFE BN IBIEEF R ARG
FIBRBETFTEMNELMOERIASR -

kB

BEEQF AT IRE E202146H308 1E
7N E A8 A% B (B E 2020456 A308 1E /<A
B )

TEERRHEMESR

Corporate Governance and Other Information -

Save as disclosed above, as at 30 June 2021, none of the
Directors, supervisors and the chief executive of the Company
had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO) or as
recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as the Directors are aware, as at 30 June 2021, no
persons or corporations (other than the Directors, chief
executive or supervisors of the Company) had or deemed or
taken to have an interest or short position in the shares, or
underlying shares of the Company which were required to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept under section 336 of the SFO.

DIVIDENDS
The Board resolved not declare a dividend for the six months
ended 30 June 2021 (six months ended 30 June 2020: nil).
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- Corporate Governance and Other Information

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the
Company has maintained the prescribed minimum public float
under the Listing Rules up to the date of this report.

IMPORTANT EVENTS AFTER REPORTING PERIOD
There is no significant events occurred subsequent to 30 June
2021 and up to the date of this report which requires
disclosure.
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EARBEN BRIEXEZEHMIE SAT In this report, unless the context otherwise requires, the

FIFAEEAATRE following terms shall have the following meanings:

= B ARAREEFER

“Board” The Board of Directors of the Company

[fbEERTA ¥ AR+ E R EEE ST

“CG Code” Corporate Governance Code as set out in Appendix 14 to the
Listing Rules

[RAR k3] B EORNEMBROHARRA

“Company”, “our Company”, “w Wuxi Sunlit Science and Technology Company Limited*

or “our”

[E%] B  ARAEF

“Director(s)” The director(s) of the Company

[REBE & NE] B ARRKREWEBAR

“Group” or “Sunlit” The Company and its subsidiaries

(%7l B B BRBEEEW

“HKD” Hong Kong dollars, the lawful currency of Hong Kong

[&#] B HEFEEFIITHRE

“Hong Kong” The Hong Kong Special Administrative Region of the PRC

[ B ARRHBRAR2014FNNANBEBZAER LW

“Listing” The listing of the H Shares of the Company on the Main Board
of the Stock Exchange on 11 November 2014

[ #R A B OBMXMES WAL

“Listing Rules” The Rules Governing the Listing of Securities on the Stock
Exchange

M%< 81l | B LEmRAIMNSETAE EMBTAESFETESFRINERETE

“Model Code” Model code for securities transactions by directors of listed
issuers as set out in Appendix 10 to the Listing Rules

[ B | B HPEARH fﬂlﬁdﬁKﬁ&%Fﬁa CABEEE - PBURPIRE A
THENeE

“PRC” The Peoples Republic of China excluding, for the purpose of
this report, Hong Kong, Macao Special Administrative Region of
the PRC and Taiwan

(B ER] & ARQRBHEA2014F10A30BMBRER

“Prospectus” The prospectus of the Company dated 30 October 2014

CEC-FEPHBSE -EERNIENEROBRLF 055



AR

~a . Glossary

TARE]
“RMB”

(=51 T#% ]

“Sanzhi Gongkong”

[7& 7 M B G 15 1
“SFO”

[ & AR ]

“Shunxin”

[ Bt 32 PfT
“Stock Exchange”

[EEN ]
“VAT”

*

for identification purpose only

: EHRT

ARM - hEEE E

Renminbi, the lawful currency of the PRC

TER=ZMTEEMERAR - R2009F4F1I7TEERBE KA
REERR  RARFNEEREEZEWBAR - ER2015F12AH
84 & i

TR = A T # A R AR] (Jiangyin Sanzhi Gongkong Machinery
Company Limited®), a limited liability company established in the
PRC on 17 April 2009 and a direct wholly-owned subsidiary of
the Company, and was deregistered in December 2015

BB EBESNERH R BEKD
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong

BHIEMRECEBERER) RPEKINERE®
GBI E % (BRAE) (Wuxi Shunxin Investment Enterprise
(Limited Partnership)), a limited partnership established in the PRC

EEMERHMBER LA
The Stock Exchange of Hong Kong Limited

HAE T
Value-added tax
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